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l. THE 80" LEGISLATURE'SWATER LAW

LEGACY
A. AN OVERVIEW OF THE 80"

LEGISLATURE

Every legidative session, the Read Estate
Legidative Affairs Committee (RELACSs), a standing
committee of the Real Estate, Probate and Trust Law
Section (REPTL) of the State Bar of Texas, monitors
bills filed and passed that relate to real estate, lending
and other commercial matters. At the end of each
session, RELACs produces a final report summarizing
the monitored billsthat passed. Thissession'sRELACs
Member Roster isat the end of Appendix A. These hard
working Texaslawyersidentified and tracked 2,193 bills
in the 80" Legidature. | Chaired RELACSs for the 79"
and 80" Legidatures, which provided me with a“bird’s
eye” view of the statutory changesdiscussed in thispaper
and in prior papers related to this same subject.

Based on information reported by the Texas
Legislative Service, overall the80" Legislature’ sRegular
Session compares to the 79" Legisature’'s Regular
Session as follows:

Session: 80" (2007) 79" (2005)
HB Filed 4,140 3,592
HB Passed 953 876
SB Filed 2,058 1,892
SB Passed 525 512
HJR Filed 108 102
HJR Passed 10 5
SJR Filed 68 54
SJR Passed 7 4
TOTAL FILED 6,374 5,640
TOTAL PASSED 1,495 1,397
Percent of Filed 23.45% 24.77%
that Passed

These figures show that, even with the end-of-session
political wrangling in the House over Tom Craddick’s
position as Speaker, and Lieutenant Governor
Dewhurst’ sglacial administrative paceinthe Senate, the
80" Legislature still managed to have a fairly average
Regular Session.
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Appendix A of thispaper contains excerptsfrom
the full RELACsreport on the 80" Legislature' s regular
session. To view and download the entire RELACs
report, please visit the REPTL website:

www.reptl.org
It is also posted and available for download on my law
firm's website, aong with this paper and other 2007
legislation information, at:

www.mctex|aw.com/2007! egi sl ation.asp

To the excerpts from that report, for this paper | added
summaries of 16 House Bills and 8 Senate Bills, so that
this paper includes every hill that affected the Water
Code passed in the 80" Legislature's regular session.

B. AN OVERVIEW OF WATER BILLSIN

THE 80" LEGISLATURE

In the 79" Legidature' s regular session, by my
count the Texas Water Code was affected 260 times by
41 different bills. In the 80" Legislature, RELACs
tracked 159 bills affecting the Water Code, of which 45
wereincluded inthefinal report. By way of comparison,
the 80" Legislature passed (and this paper summarizes)
54 bills affecting the Water Code, an increase of
approximately 35%.

| was able to identify 8 trends in the water
legislation passed in the 79" Legislature's regular
session. However, in comparison the 80" Legislature's
water law legacy seems to be more haphazard. Few if
any “categories’ or trends would contain more than 2
bills, despite the increase in the overall number of bills
passed.

At the beginning of the session, many pundits
predicted that this session would be known as the
“environmental session” duetothenumber andimpact of
water and environmental bills expected to pass,
combined with the idea that there were no other more
pressing needs to address. Three bills dominated the
press coverage of water rights in the 80" Legisature:
House Bill 3, House Bill 4 and Senate Bill 3. However,
continuing conflict throughout the session over who
should be speaker of the House of Representatives,
coupled with a conflict in the Senate late in the session
over avoter identification bill, almost prevented passage
of these three most important bills.

C. THE WATER TRIFECTA: HB 3/HB 4/SB 3
HB 3/SB 3 creates a series of advisory groups,
teams and committees charged with determining how to
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bal ance demand for water with the natural environmental
requirements of our state rivering, bay and estuary
systems. The top-level advisory group, labeled the
“Environmental Flows Advisory Group,” is to issue a
report of their activities and recommendations in the
December prior to each regular legislative session,
presumably so that the Legidlature can enact laws
implementing those recommendations.

These bills aso will affect how the Texas
Commission on Environmental Quality (TCEQ) makes
decisions regarding certain permits. From avery broad
perspective, these billsbegin to takeinto account thefact
that it isunwiseto consumeall of the water resourcesin
our state. Some resources must be saved in order to
preserve the overall environmental system. However,
denying ourselvestoday in order to reap abenefit later is
not apoalitically popular idea.

The save-some-for-tomorrow concept is
generally implemented on a practical level through the
TCEQ' spermitting process. Thishill requiresthe TCEQ
to consider morefactorsinissuing and modifying certain
permits, and it alows the TCEQ to make certain
unilateral changes to issued permits as scientifically-
determined environmental needs dictate. Among other
things, for example, thisbill requiresthe TCEQ to adopt
environmental flow standards for each river basin and
bay system. These standardsare to bethose necessary to
support asound ecol ogical environment, and to establish
and set aside an amount of unappropriated water to
satisfy environmental flow standards. The TCEQ must
al so establish proceduresto implement an adjustment of
the conditions included in a permit or amended water
right. The TCEQ is then prohibited from issuing or
amending permits inapposite to these new standards.

HB 4 creates a Water Conservation Advisory
Council (WCAC). The WCAC is to monitor water
conservation trends and technol ogies, regularly report to
the Legislature its monitoring conclusions, and
implement a statewide water conservation public
awareness program.

However, it then provides that the TCEQ must
require a retail public utility with 3,300 or more
connectionsto submit tothe WCAC awater conservation
plan based on specific targets and goals, and using
appropriate best management practices or other water
conservation strategies. Theseretail public utilitiesmust
report annually to the WCAC on their respective
progress in implementing the conservation plan. The
WCAC and the TCEQ must jointly adopt rules to: (1)
identify the minimum requirements and submission
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deadlines for these water conservation plans; and (2)
provide for the enforcement of this new law and the
jointly adopted rules.

Other parts of this bill deal specifically with a
rainwater harvesting. Rainwater harvesting is a process
inwhichrainiscollected and stored, often captured from
theroof of astructure and deposited into acistern, where
itisthen usedinand around the structure for non-potable
and/or landscaping uses. Based on the author’ s personal
experience, this appears to be a rather popular water
conservation plan around the Carribean; however, our
much drier Texas climate (i.e. drought) will make this
strategy much more challenging.

One aspect of HB 3 that received significant
press during the session was the section designating
future reservoir sites. The conference committee on SB
3 struck the language in the bill naming the 19 sites
where future reservoirs may be built, and substituted a
paragraph stating that unique reservoir sites are
determined by the state water plan. Any ideas on where
the 19 futurereservoir sites came fromin the first place?
They were determined and identified in the state water
plan.

History may prove these to be some of the most
significant billspassed by the 80" Legislature. However,
as of May, 2008, they are filled more with future
potential thanimmediateeffect, with afew morepolitical
intersections in the future. The study groups must do
their work, and produce the anticipated, scientifically
based recommendations, and future legislatures and
regulatory agencies must enact those recommendations.

If ever there was an area of the law that needed
statesmanship, water is it. The big question for the
future is to what extent personal politics will triumph
over the scientifically determined best practices for the
state as a whole. Until those concerns are answered,
these bills are best considered as prime exampl es of the
continuing march toward more centralized control over
state water resources, and a renewed focus on
conservation aswe try to find waysto use less water per
person in the future than we do today.

D. THE PLAYERS

It is practically meaningless to try to evaluate
actual votes for or against bills and come to some
conclusion as to whether that legidator is active in the
water law area. The Texas legidative process is
designed to make it very difficult to pass bills that have
opposition, so most that pass do so unanimously.
Nevertheless, some meaning can be drawn from
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identifying the legislators who either authored or
sponsored abill inthisarea. Generally, theseindividuals
carried legidlation and led the efforts to pass these bills.
Therefore, attached as Appendix C is atablelisting the
legislators who have either authored or sponsored a bill
listed in Appendix A of this report, along with the
number of bills authored and sponsored by that
legidator. Within “tie” rankings, the number of bills
authored was preferred over the number of bills
sponsored.

Other important playersinthewater law areacan
be identified by reviewing the members of the
committees most likely to review hills involving water
issues. These committees are the House Natural
Resources Committee and the Senate Natural Resources
Committee. The members of these committees for the
80" Legislature are listed in Appendix C.

The Water Trifecta drew some “nay” votes and
the legislators voting against each of those billsare also
listed in Appendix C. Some may be tempted to draw
some inferences from these votes. However, it is the
author’s experience that water is generally not a party
(Democrat/Republican) issue. Disputes over (and votes
on) water-rel ated billsseemto more often occur based on
whether an area has more or less water resources than
needed for that area. Those with excess resources are
naturally opposed to those in need of and seeking
additional water supplies from their excess.

Specificaly considering the Water Trifecta,
areas of the state with water (in this case East Texas)
lined up against the areas of the state seeking to obtain
that water (Dallas-Fort Worth). It isfairly common for
our urban and suburban population centers, with the
corresponding need for greater volumes of water, to be
adverse in the legidlature to the rural areas of the state
that have more water and a smaller population. As a
result, few conclusions should be reached about
legidators' influenceinthewater law areabased on their
“nay” votesonthe Water Trifectabillsbecausethere are
other factors at issue.

. LOOKING FORWARD TO WATER LAW
IN THE 81% LEGISLATURE

A. INTERIM CHARGES

The work undertaken by legislators and their
staff in response to interim charges often produce
legidationin future sessions. Attached as Appendix D is
alist of the 80" Legidature' s interim charges issued to
the House and Senate, by committee, that involve water
issues. Asisevident, most of these charges were issued
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to the House Natural Resources Committee and Senate
Natural Resources Committee.

The House Natural Resources Committee has
held two hearingsonitsinterim charges. The hearingon
January 15, 2008, lasted over 5 hours, and the hearing on
January 23, 2008, lasted just under 4 hours. The Senate
Natural Resources Committeehasheld onehearingonits
interim charges. The hearing on April 8, 2008, lasted
over 3 hours. All of these hearings are available for
viewing on the respective committee’s Internet page.
Additional future hearings on interim charges by both
committees are expected.

B. FIVE FUTURE TRENDS AND ONE WILD

CARD

For purposes of this section of the paper it is
necessary to take the “crystal ball” approach to identify
significant water-related legidlation likely to be
considered by the 81 L egislature and thosein thefuture.
For this reason, this paper requires the following
DISCLAIMER: THEWRITERHASNO IDEA WHAT
THETEXASLEGISLATUREWILL ACTUALLY DO.
PROBABILITIES, PREDILECTIONS, ADDICTIONS,
AND SUCH ARE DIFFICULT ENOUGH TO
RECOGNIZE WITHOUT ANY ADDED PRESSURE
TOACTUALLY BE CORRECT. NOTHING IN THIS
PAPER MAY BE USED AGAINST THE AUTHOR IN
ANY MANNER OR FOR ANY REASON
WHATSOEVER. YOU SHOULD CAUSE THE
DESTRUCTION OF THISPAPER AS SOON ASTHE
81* LEGISLATIVE SESSION IS CONCLUDED IN
MAY OF 20009.

With that caveat, | have developed five future
water related trends that, in my opinion, we will see
addressed in the 81% and future legislatures. Please keep
in mind as you read this that it is merely one person’s
opinion asto probabilities.

1. Increasing Conservation Requirements

My comments on this trend are focused on, and
limited to, municipal water use (speaking non-
technically, urban and suburban residential, commercial
and industrial use). According to the 2007 State Water
Plan adopted by the Texas Water Development Board
(TWDB), Texas' population is projected to grow from
20,851,790 in 2000 to 45,558,282 in 2060. Within this
statistic, 43 counties and 297 cities are expected to at
least double their population, with 45 counties and 137
cities projected to lose population or remain the same.
All others are expected to grow dlightly. The vast
majority of thisgrowth will occur in urban and suburban
areas, and will be serviced by amunicipal water supply.
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Water is a finite resource. Since we cannot
increase our water supply yet (desalination technology
may increase our supply of potablewater inthefuture as
this technology is developed), we will be forced to
stretch our current municipal water suppliesto meet the
ever growing demands caused by our popul ation growth.
These practical realitieswill require usto reduce our per
capita water use, which is the very definition of
conservation.

That conservation will be a future trend,
especially aswe approach the limits of our current water
resources, isobvious. Themore nuanced i ssues arewhat
sort of penalties the Legidature will include in
conservation measures, and how the Legislature will
ensure enforcement of any conservation requirements.

The North Texas Municipa Water District
(NTMWD) provides potablewater supply to parts of the
North Texasarea. One of its wholesale customersisthe
City of Plano. In 2005 and 2006, this area experienced
drought conditions. NTMWD implemented its Water
Conservation and Drought Contingency Plan in October
2005. In June of 2006, Plano triggered Stage 3 water use
restrictions for the city’s retail water customers (which
included the author). These mostly restricted water uses
such aswashing vehicles and watering lawns. Violators
received a citation and fine for the first and second
violations. The city could impose fines up to $2,000.
Thecity could also cut off water after thethird violation.
During the Stage 3 restrictions, it wasreported that Plano
issued over 6,395 citations and collected more than
$475,399 in fines. This seems to demonstrate that
conservation requirements can be enforced.

One creative use of conservation occurredin the
80" Legislature. Opposition to the Water Trifecta arose
in part due to the fact that the Dallas area uses a much
higher volume of water per capita as compared to other
urban areas. Some legidatorsargued that Dallas should
be required to reduce its per capita water use through
conservation before being allowed to increase its water
supply through the construction of new reservoirs. The
argument was based in part on the “fact” that the Dallas
area uses water frivolously for landscape irrigation. In
the future, areas of the state may face increased peer
pressure to use water wisely as a precondition to
obtaining access to additional water supplies. Also, the
perceived need by some legidators (and their
constituents) to require uniform water conservation
acrossthe state, asa matter of fundamental fairness, will
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also drive Future Trend No. 4 below.!

2. GivingLandownersM oreOpportunitiestoObtain
Necessary Water Service

The state’ s projected population growth, and its
anticipated concentration in urban areas, will continueto
push the outer fringes of our suburbs into what is today
rural areas. It will be critical to provide these newly
developed areas with necessary water service and
adequate water supply. However, some (perhaps many)
of these areas are serviced by financially weak water
supplierswithlittleability to upgradetheir infrastructure.

The state’s only options are to severely restrict
population growth and the development necessary to
support that growth, or provide these areas with the
necessary water service.  Growth stimulates our
economy, and votersprefer prosperity, sothisdecisionis
easy to predict.

In order to ensurethat areas can be supplied with
the needed water service from a retail water supplier,
particularly in these fringe areas, there must be less
tolerance and protection of suppliers that do not or
cannot provide the necessary quality and quantity of
water service. Because water suppliersgenerally have a
monopoly to provide serviceto an area, functionaly the
only ways to ensure this need are to: (1) alow
landowners and devel opersto obtain water service from
a provider that is ready, willing and able, other than the
monopoly holder; or (2) quickly transfer the monopoly
rights to another operator that can and will provide the
service.

Both the 79" and 80" L egid aturesaddressed this
situation at least twice. The 79" Legislature passed
Senate Bill 11, to specifically assist El Paso Water
Utilities in taking over a non-profit water supply
corporation which was no longer operational. More
generaly, the 79" Legislature passed House Bill 2876
which gave landowners new rights to remove land from
the certificated area of a Certificate of Convenience and
Necessity. The 80" Legislature came back to the El Paso
Water Utilities situation and repealed the authorizing
statute so that it could not be used by others (See House
Bill 3353). However, a precedent has been set. Of

'Readers should be aware that, according to the
TWDB, water use stated on a per capita basis cannot be
compared as though they are objective statistics. There are
various reasons why the per capita water use of one city may
be higher or lower than that of another related to local
climate, types of development and other factors. For further
information see Chapter 4 of the 2007 State Water Plan.
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general application, House Bill 149 facilitates a
functioning water or sewer service system taking over a
non-functioning water or sewer service system and
provides protection from the TCEQ in order to allow the
acquiring entity timeto bring the non-functioning supply
system into compliance. In the future more of these
obstacles will be removed in order to support the
uninterrupted growth of our state’s population.

3. MoreCentralization

Water serviceisviewed in our society asaright,
and by some asan inalienableright. It isnot possibleto
enjoy life, liberty and the pursuit of happiness without
water. Couplethat withthe Equal Protection Clause, and
certain people seem to fed the need for the uniform
provision (and, implicitly, the uniform individual
consumption) of water across the state. Local entities,
such as groundwater conservation districts, MUDs and
other special districts cannot meet these equality
concerns. More control over water resources will need
to be exercised centrally, whether by the TWDB or
TCEQ, in order for all parts of the state to be treated

equally.

It will beinteresting to watch the ascendancy of
the TWDB'’s importance in the development of future
substantive water rights and water supply. Thisposition
was predestined upon making water use subject to water
planning, and allocating to the TWDB the ultimate
authority for water planning. As aresult, in time, the
TWDB may become the determining regulatory agency
for al facets of water law other than a retail water
service provider's performance. This will alow the
opportunity for even greater centralized control over our
state’ s water resources.

4. More Standardization
The interim charges given to the House Natural
Resources Committee include these two charges:

5. Evaluatecreatingauniformtemplate for
the creation of Municipa Utility
Digtricts or other special districts with
addendums for specia powers to
expedite the creation of new districts.

6. Examine “resign to run” rules for soil
and water conservation district members
in comparison to groundwater district
members.

The interim charges given to the Senate
Intergovernmental Relations Committee include this
charge:
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Review the process for the creation of
Municipal Utility Districts(MUDs) and
other specia districts, and investigate
whether the creation of a standard
municipal utility district statute is
feasible, and whether it would enable
the legidature to more efficiently
evaluate proposed districts during the
legislative session

These are exampl es of the standardization trend that will
come to fruition in the future.

Currently multiple types of entities with a vast
array of differing powers, authority and restrictions are
involvedinwater planning, permitting and wholesaleand
retail provision. Eventually, watch for more
standardi zation within each of these areas, again spurred
at least in part by the perceived need to be “equal” with
the various interested groups. There will also be more
standardi zation among the types of entities that act very
similarly.

Another aspect of the standardization trend will
be to standardize the due processrightsfor the efforts of
ultimate water users to obtain a sufficient water supply.
This is another application of the “equal protection”
argument. The idea is that someone receiving water
service from a MUD should not be treated differently
from someone receiving water from a CCN holder, who
should not betreated differently than someone receiving
service from a city, and so on for each type of water
services provider. This may begin with process, but if
standardized process does not produce the goal of
standardi zed service/supply, then the desired substantive
outcomes will likely be more directly dictated.

5. More Ability to Privately Enforce Water Rights
and Restrictions

The 80" Legislature's Senate Bill 1383 is a
harbinger of this trend. This new law authorizes a
private cause of action for a citizen when a neighboring
landowner illegally drillsawater well or operatesawater
well in a groundwater conservation district (district) in
an unlawful manner. That appearsto be asimple, broad
right. This concept may likely be expanded to other
water usersin other circumstances.

If complaints about others' refusal to follow the
law overwhelm providers and then the TCEQ and/or
TWDB, we may a so see expedited processes created to
resolvethese conflicts. Again, duetowater being afinite
resource, Texas cannot afford to waste water and so a
premium already existson quickly enforcing compliance
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with the law.

6. TheWild Card

Theunpredictablewild cardissimply ineptitude.
What happens when awater planning group makesabig
mistake? What if a groundwater conservation district
board refuses to follow the law, or refuses to even learn
and apply the law correctly? What if a retail public
water supplier refuses to provide a continuous and
adequate water supply? How is it remedied? Do the
inept individuals lose their positions, and if so, how,
exactly?

In many instances traditional remedies will not
be helpful because water is such an important and finite
resource, and time works against us. Simply put, Texas
will rarely be able to afford to be wrong, so any
ineptitude or disobedience may need to be corrected
more quickly than allowed by a traditional lawsuit or
contested case regulatory proceeding.

| consider this as a wild card not primarily
because of concernsasto how the regulatory agenciesor
legislature will deal with the issues these situations
create, but moreso because the situations themselves are
unpredictable. Laws, regulations, and policiestendto be
reactionary in this area, meaning the legislature and
courts and agencies will likely wait until an
unpredictable real world situation occurs (or a string of
situations occur), and then respond with a broad based
rule that may or may not be properly tailored to the real
problem.

[1. CONCLUSION AND CREDITS

Delaware may bethe corporate law meccaof the
United States, but for water law few if any states can
match Texas. No other state exerts such effort
quantifying its water resources and planning for water
use. Even so, water is an unpredictable resource that
varies depending on drought conditions. Wemay still be
afew years away from reaping substantial benefitsfrom
our efforts, but that day seems inevitable. The 2005-
2006 drought in North Texas provided abrief glimpse of
how devastating it may be to have reduced supplies of
water.

Sound water policy, set by the Legidature and
executed by the TWDB, TCEQ), and the special districts,
is the foundation of ensuring continued economic
development in the state. As shown in the appendices,
Representative Robert Puente has historically provided
significant leadership on water issues. He resigned after
the 80" Legidlature’ s regular session. In my opinion he
has been a statesman for Texas and his presence will be
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missed. Fortunately, Texas has other legislators with a
genuine passion for water issues to continue Texas
efforts to maximize the efficient and wise use of this
resource.

In addition to the members of RELACS, | must
thank Ms. Hope Wells, General Counsel, House Natural
Resources Committee, for her time to discuss ideas and
provide factual information.

For current water news and other water-related

developments, please visit my law firm's water law
website:

and in particular:

www.texasH20l aw.com/texwaternews.htm

For environmental issues, please visit my law firm's
environmental website:

and in particular:

www.texasenvironmental l aw.com/environews.htm
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APPENDIX A

l. INTRODUCTION

Thisappendix presentsasummary of significant
billswhich passed during the Regular Session of the 80"
Legislature of the State of Texas, affecting the Water
Code. In part it isthe official, fina report of the Real
Estate L egislative Affairs Committee, of the Real Estate,
Probate and Trust Law Section of the State Bar of Texas.
The official committee report was limited to more
significant bills. To that report, for this paper, | added
summariesfor 16 House Billsand 8 Senate Bills, so that
this report includes every bill that affected the Water
Code passed in the 80" Legislature's regular session.

The short caption and the general summary for
each bill may not cover al relevant aspects of the bill,
but rather are ssimply intended to alert the reader to the
bill generally and the areas of law affected by the bill. |
aso added to this paper, following certain bills,
references to the related TCEQ rule project for
adoptions, pending adoptions and proposals.

. EFFECTIVE DATES

Pursuant to Section 39, Article 111, of the Texas
Constitution, the effective date of acts without specific
effective dates (which could not become effective
immediately) passed by the Legislature in its regular
session is 91 days after adjournment of the Regular
Sessionwhich, for the 80" Legislature’ sRegular Session,
isMonday, August 27, 2007. If, however, abill includes
aprovision for immediate effect and is passed by atwo-
thirds mgjority in each house, the bill becomes law
immediately upon signing by the Governor and/or filing
with the Secretary of State. Because of the possible
confusion and uncertainty in this area, this report
includes after the summary of each bill the earliest
effectivedatefor each summarized bill asreported by the
Texas Legidlative Service on its website.

[Il.  ACKNOWLEDGMENTS

Thisisbased in part on the official, final report
of the Real Estate L egidlative Affairs Committee for the
80" L egislature’ sRegular Session, themembersof which
are listed at the end of this appendix. These members
volunteered countless hours to track and summarize the
legidation from which this report is comprised. Their
efforts are greatly appreciated.

V. INTERNET ACCESS

Thefull version of these billsmay be accessed at
the following websites:

www.capitol.state.tx.us
Official Website of the Texas Legidature

Several bills may be limited (“bracketed” in legislative
parlance) to certain geographic areas in Texas by
reference to municipality or county population and/or
square miles contained in the county. The following
websites are helpful in deciphering the bracketing
system:

www.tsl.state.tx.us/ref/abouttx/popci ty32000.html

www.qui ckf acts.census.gov/qf d/states/48000.html

V. SUMMARIES OF NEW LEGISLATION

HEALTH AND SAFETY CODE
(excerpt from the full report relevant to water issues)

House Bill 1391
Relating to the provision of water and utility service

Author: Turner Sponsor: Whitmire
Adds Health & Safety Code, Title 5, Chapter 341,
Section 341.0357; Amends Health & Safety Code, Title
5, Chapter 341, Section 341.040

Requires water-utility regulatory authority (TCEQ or
city) to adopt standards requiring utilities to maintain
sufficient water pressure for firefighting in residentia
areas of cities with a population of 1,000,000 or more.
Requires oversight by TCEQ.

Effective Date: September 1, 2007

LOCAL GOVERNMENT CODE
(excerpts from the full report relevant to water issues)

House Bill 536
Relating to the consent required for a municipality to
annex awater or sewer district

Author: Truitt Sponsor: Wentworth
Amends Local Government Code, Title 2, Chapter 43,
Section 43.071

Allowsacity to annex awater district “wholly or partly”
in the overlapping extraterritorial jurisdiction of two or
more cities, without consent of any other city, but only in
very rare circumstances: (i) annexed area contains less
than 100 acres; (ii) annexing municipality previously
annexed more than 50 percent of the territory of the
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district, as originally created; and (iii) the entire district
ends up in the annexing city.

Effective Date: September 1, 2007

House Bill 662

Relating to transmittal to the Texas Water Devel opment
Board and a local groundwater conservation district of
certain information by a person applying to subdivide a
tract of land

Author: Wentworth Sponsor: Hilderbrand
Amends Local Government Code, Title 7, Sections
212.0101 and 232.0032

Requires devel opers, upon submitting aplat to subdivide
land, to provide the Texas Water Development Board
and any groundwater conservation district that includes
in the district’s boundaries any part of the subdivision
information that would be useful in planning water use
and/or studying water issues. Directs the TCEQ to
promulgate rules specifying the information to be
provided.

Effective Date: September 1, 2007

NOTE: See TCEQ Rule Project No. 2007-045-230-PR
for arelated rule proposal.

Senate Bill 781

Relating to remedies available if a subdivider fails to
provide water or sewer services in certain subdivisions
near an international border

Author: Lucio Sponsor: Pickett
Amends Local Government Code, Title 7, Subtitle B,
Section 232.038

Provides an alternative recovery for a suit by a private
person in an economically distressed area who did not
receive water and sewer services with the purchase of a
lot from a subdivider. The alternative to declaring the
sale void and recovering the market value of any
improvements from the subdivider, is for the injured
person to enjoin the subdivider's violation, require a
replat, and recover from the subdivider the actua
expenses incurred as a result of failure to provide
adequate water and sewer services.

Effective Date: June 15, 2007
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House Bill 3475

Relating to the authority of certain counties to acquire,
construct or operate a water supply system or sewer
system and own or operate a utility

Author: Gallego Sponsor: Uresti
Adds Local Government Code, Title 13, Chapter 412,
Section 412.017

Allows Va Verde County to acquire, construct, or
operate awater supply system or sewage system and own
or operate a utility. The intent is to allow Va Verde
County to better serve and protect Amistad Lake from
the continued devel opment in the areaand from potential
contamination duetofailed septic tanks. Thecounty will
have this authority until the areais annexed by the City
of Del Rio which can then beginto provide the areawith
such services.

Effective Date: September 1, 2007

NOTE: See TCEQ Rule Project No. 2007-048-291-PR
for arelated rule proposal.

House Bill 1314

Relating to the regulation and financing of water and
sewer utility systems in certain counties; providing a
civil penalty

Author: Bailey Sponsor: Jackson, Mike
Amends Local Government Code, Title 13, Chapter 412,
Section412.016; AddsLocal Government Code, Title13,
Chapter 412, Section 412.017

Allows a populous county (3.3 million or more; e.g.,
HarrisCounty) to prohibit aperson frominstalling an on-
site sewagedisposal system, awater well, or another well
or sewer utility systeminareasthat are: (i) economically
distressed or affected by hazardous wastes (e.qg.,
“superfund” sites), (ii) already served by a water or
sewer system, and (iii) developed before 1987 (thereby
reducing competition). Providesfor competitive bidding
and enforcement. Also enlarges authority of counties
with a population over 2 million to provide water and
sewer services.

Effective Date: June 16, 2007

Senate Bill 1932
Relating to the assessment of charges by certain local
governments to fund a stormwater permitting program
under federal law

Author: Uresti Sponsor: Puente



Water Law in the 80" Legislature and Looking Forward to the 81%

Amends Local Government Code, Title 13, Chapter 423,
Section 423.002

Permits a county, district, or authority to assess
reasonable charges to fund the implementation,
administration, and operation of the stormwater
permitting program as necessary to comply with federal
or state program requirements. Charges may not be
assessed against property that isexempt fromad valorem
taxation or subject to an assessment for the same purpose
by another entity.

Effective Date: September 1, 2007

AUXILIARY WATER LAWS

CHAPTER 3. WATER CONTROL AND
PRESERVATION DISTRICTS

House Bill 3995

Relating to the name, administration, powers and duties
of the Collingsworth County Underground Water
Conservation District

Author: Chisum Sponsor: Duncan
Amends Auxiliary Water Laws, Chapter 376

Provides for the Collingsworth County Underground
Water Conservation District to changeits name and sets
the number of single-member districts allowed.

Effective Date: June 15, 2007
House Bill 4009

Relating to the name, directors, and elections of the
Emerald Underground Water Conservation District

Author: Hilderbran Sponsor: Uresti
Amends Auxiliary Water Laws, Chapter 712

Changes the name of the Emerald Underground Water
Conservation District to the Crockett County
Groundwater Conservation District; changesthelocation
and timing of elections.

Effective Date: September 1, 2007

House Bill 4015

Relating to the powers and duties of the East
Montgomery County Improvement District; providing
authority to impose a tax

Author: Otto Sponsor:
Addsto Auxiliary Water Laws, Chapter 1316 Section 164
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Creates East Montgomery County Improvement District
as a water control and improvement district covering
certain areas of Montgomery County; empowers district
to impose taxes, issue bonds and exercise eminent
domain powers.

Effective Date: June 15, 2007

SPECIAL DISTRICT LOCAL LAWS CODE

House Bill 3166

Relating to the nonsubstantive revision of certain local
laws concerning special districts, including conforming
amendments

Amends and adds various chapters and sections to
Special District Local Laws Code
Author: Swinford Sponsor: Brimer

Continues the codification of certain local laws into the
Special District Local LawsCode and makesconforming
amendments.

Effective Date: September 1, 2007

House Bill 3167

Relating to nonsubstantive additions to and corrections
in enacted codes, to the nonsubstantive codification or
disposition of various laws omitted from enacted codes,
and to conforming codifications enacted by the 79th
Legidature to other Acts of that legislature

Affects various Codes
Author: Swinford Sponsor: West, Royce
Makes nonsubstantive revisions to various codes
(including Special District Local Laws Code). This hill
is part of the Texas Legidative Council’s duty to
reclassify, reorganize and generaly clean up Texas
statutes.

Effective Date: September 1, 2007
TITLE 6. WATER AND WASTEWATER

House Bill 556

Relating to the requirements for accessibility to voting
equipment by persons with disabilities in certain
elections and reimbursement from state funds for costs
associated with a special election held statewide.

Amends various sections of Election Code; adds Special
District Local Laws Code Title 6, Chapter 8818.
Author: Hilderbran Sponsor: Fraser
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Exempts from requirement of accessible voting station
elections (other than those held jointly with another
election in which a federal office appears on the ballot)
held by a political subdivision that is (i) a county under
2,000 in population, (ii) a county with a population of
2,000 or more but less than 5,000 that provides at |east
one accessible voting station on election day, (iii) a
county with a population of 5,000 or more but less than
10,000that providesat | east oneaccessiblevoting station
on election day and during early voting, (iv) a county
with apopul ation of 10,000 or more but lessthan 20,000,
and the county shows that providing accessible voting
stations is an undue burden on the county (meeting
specified requirements), provides at least one accessible
voting station on election day and during early voting,
and provides a mobile voting station, or (v) located in a
county described by (ii) through (iv) and meetsthe same
requirements as the county in which the political
subdivisionislocated. Requiresavoter with adisability
requiring reasonable accommodation in a county
describedin (i), above (or apalitical subdivisiontherein)
torequest accommodation fromtheearly voting clerk not
later than the 21* day before the date of the election, and
requires the early voting clerk to make reasonable
accommodation to allow the voter to vote. Requires a
county or political subdivision intending to use this act
to provide fewer accessible voting stations than
otherwise required by law to provide notice to the
secretary of state of same not later than the 90" day
before the date of the election, and for a county or
political subdivision described in (ii), (iii) or (iv), to
publish notice of the location of each accessible voting
station in a newspaper of general circulation in the
county or political subdivision not later than the 15" day
before the date of the start of the period of early voting.
Exempts the Hickory Underground Water Conservation
District No. 1 from certain federal voter accessibility
reguirements unless the election is held in conjunction
with another electioninwhich afederal officeappearson
the ballot.

Effective Date: June 15, 2007

WATER CODE

TITLE 1. GENERAL PROVISIONS

House Bill 3769

Relating to the eligibility of an employee of a political
subdivision of this stateto be amember of the governing
body of certain state agencies

Author: Puente Sponsor: Averitt

Chapter 8

Adds Water Code, Title 1, Section 5.053(c) and Section
6.053(c)

Chapter 5, Water Code, which is the authorizing statute
for the Texas Commission on Environmental Quality
(TCEQ), and Chapter 6, Water Code, which is the
authorizing statute for the Texas Water Devel opment
Board (TWDB), both have eligibility requirements for
membership designed to ensure that a person that owns
or hasafinancial interest in an entity regulated by TCEQ
or TWDB cannot be involved in the regulation of that
entity. Under other chapters of the Water Code and
Health and Safety Code, a political subdivision may be
required to obtain a permit from TCEQ or apply for
financial assistance from TWDB. Thisbill clarifiesthe
eligibility requirements so that political subdivision
employees, who do not own or have afinancial interest
in the political subdivision, are not excluded from an
opportunity for public service asa TCEQ commissioner
or member of TWDB.

Effective Date: September 1, 2007
House Bill 1526

Relating to incentives for the use of alternative leak
detection technologies for air contaminants

Author: Smith, Wayne Sponsor: Selinger
Amends Water Code, Title 1, Section 5.752(2)

Redefines“innovative program” to add, asan innovative
program, aprogram established under Texas Health and
Safety Code Section 382.401 (newly adopted by this
Legislature), which encourages the use of aternative
technology for detecting leaks or emissions of air
contaminants.

Effective Date: June 15, 2007

House Bill 2714

Relating to a program for the recycling of computer
equipment of consumers in this state; providing
administrative penalties

Author: Bonnen Sponsor: Watson
Adds Water Code Title 1, Section 7.051(b-1) and (b-2);
Amends Water Code, Title 1, Section 7.069

Ties the Water Code to the new Manufacturer
Responsibility and Consumer Convenience Computer
Equipment Collection and Recovery Act
(MRCCCECRA), added to Texas Hedth and Safety
Code Subchapter Y. Assesses a penaty against
manufacturers that do not label its computer equipment
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or adopt and implement a recovery plan as required by
MRCCCECRA. Pendties are paid to the TCEQ and
deposited to thecredit of the waste management account.

Effective Date: September 1, 2007

NOTE: See TCEQ Rule Project No. 2007-036-328-AS
for arelated rule pending adoption. Seealso TCEQ Rule
Project No. 2007- 036-328-ASfor an additional related
rule proposal.

TITLE 2. WATER ADMINISTRATION

Senate Bill 99

Relating to the identification of and provision of
assistance to colonias and for tracking the progress of
certain state-funded projects that benefit colonias

Author: Zaffirini Sponsor: Guillen
AddsWater Code, Title2, Section5.1781; AmendsWater
Code, Title 2, Section 6.1565; Amends Water Code Title
2, Section 15.001, 15.951(2)

Changes definition of “nonborder colonia” Requires
certain agencies, including the TCEQ and TWDB, to
identify, intheir content-specified reportsto the secretary
of state, the exact amount spent or amount anticipated to
be spent on each colonia served by a project. Requires
the inclusion of a colonia classification number to an
application for funds administered by certain agencies,
including the TCEQ and TWBD. Requires certain
agencies, includingthe TCEQ, to providethe secretary of
state with a content-specified, quarterly report on its
projects that provide funds to colonias.

Effective Date: June 15, 2007

Senate Bill 616

Relating tothe protection and use of intellectual property
by the executive administrator of the Texas Water
Development Board

Author: Duncan Sponsor: Puente
Amends Water Code, Title 2, Section 6.197

(From bill analysis)) The Texas Water Development
Board (TWDB) does not currently have the power to
acquire intellectual property rights, such as the right to
trademark, copyright, or patent. The TWDB is
celebrating its 50th anniversary in 2007 and could pursue
an intellectual property right, such as a copyright or
trademarks for items associated with anniversary events,
such as publications, logos and slogans. In addition, the
TWDB undertakes scientific research, geospatial data
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collection and dissemination, marketing of financial
assistance programs and public education and outreach
efforts on water conservation that may benefit from an
intellectual property right. SB 616 givesthe TWDB the
power to acquireintellectual property rights, such asthe
right to trademark, copyright, or patent.

Effective Date: September 1, 2007

Senate Bill 12

Relating to programsfor the enhancement of air quality,
including energy efficient standards in state purchasing
and energy consumption; providing penalties

Author: Averitt Sponsor: Bonnen
Adds Water Code, Title 2, Section 7.00251

Generally, SB 12 increases the scope of both the Texas
Emissions Reduction Program and the Low-Income
Vehicle Repair Assistance, Retrofit, and Accelerated
V ehicle Retirement Program (LIRAP). These programs
are designed to reduce emissions from mabile sources,
increases the number of individuals eligible for grants
under LIRAP, and increases the amount of the grant for
purchase of anew vehicle. It isaso designed to reduce
statewide emissions from electrical generation units by
providing for the updating of building energy codes,
encouraging the purchase of efficient appliances, and
providing efficiency standards for school districts,
institutions of higher education, state agencies, and
governmental entities in counties. This new section in
the Water Code provides that the TCEQ will includein
any enforcement action for multiple violations by a
person of the federal Clean Air Act, those that require
initiation of formal enforcement. The TCEQ will not
includein formal enforcement violationsthat are repeat
violations due to the same root cause from two
consecutive investigations within the most recent 5 year
period, or violations that have been corrected within the
time frame specified by the TCEQ or for which the
facility has not had the time specified by the TCEQ to
correct the violations.

Effective Date: June 8, 2007

NOTE: See TCEQ Rule Project No. 2007-041-114-EN
for arelated rule adoption. Seeaso TCEQ Rule Project
No. 2007-022-114-EN for an additional related rule
adoption.

House Bill 3

Relating to the management of thewater resources of the
state, including the protection of instream flows and
freshwater inflows, and to the management of
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groundwater in the area regulated by the Edwards
Aquifer Authority and to the operations and oversight of
the authority

Author: Puente Sponsor: Averitt
Amends various sections of Water Code, Title 2,
Chapters5, 11, 15, 16 and 26; repeal s Water Code, Title
2, Chapter 11, Section 11.1491(b); Acts of the 73rd
Legislature, Regular Session, 1993, Chapter 626

Article 1: Sets up a “consensus based” regulatory
program to provide surface water for environmental
needs, including both instream flows and freshwater
inflows. Requires TCEQ to adopt environmental flow
standards. Establishes elaborate system of committees
(including the Environmental Flows Advisory Group)
and procedures to develop recommendations to the
TCEQ, giving highest priority to river basins in the
eastern portion of the State. Allows TCEQ to insert
adjustable permit conditions to protect environmental
flows. Allows TCEQ to set aside unappropriated water
(where available) for environmental flows, subject to
preemption for “other beneficial uses’ temporarily, in
case of emergency. Applies to some pending
applications and future applications. Requires inter-
agency cooperation (e.g., TCEQ, TWDB, Parks &
Wildlife) and consideration of regional water plans;
allows TWDB to used water funds to defray part of the
cost. Strengthens enforcement and makes some
provisions for watermasters and watermaster advisory
committees; eliminates fees and assessments for certain
water rights deposited into the Texas Water Trust.

Article2: Revampslawsgoverningthe EdwardsAquifer
Authority (EAA). RevisesEAA powersto providewater
supply and “recharge” facilities. Requires EAA to
recognize connection between surface water and
groundwater.  Fixes some withdrawal rates and
prescribes terms of “critical period management plans.”
Protects irrigation of crops “in progress.” Contains
extensive provisions for protecting threatened and
endangered species, particularly near the Comal and San
Marcos Springs. Sets up committees and technical
advisors. Limits some lawsuits.

Effective Date: June 16, 2007

House Bill 4
Relating to water conservation

Author: Puente Sponsor: Averitt

Amends. Water Code, Title, Chapter 1, Section 1.003
and 1.004; Title 2, Chapters 10, 11, 13, 15 and 16
(various sections); Education Code, Title 3, Chapter 51,
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Section 51.969; Government Code, Title4, Chapter 447,
Section 447.004; Health & Safety Code, Title 5, Chapter
341, Section 341.042; Local Government Code, Title 13,
Chapter 401 by adding Section 401.006; Occupations
Code, Title 12, Chapter 1903, Section 1903.053; Tax
Code, Title 2, Chapter 151, Section 151.355

Includes numerous water conservation measures. (i)
encouraging“voluntary land stewardship” practices,i.e.,
runoff reduction, prescribed burning, managed grazing,
brush management, erosion management, reseedingwith
native plant species, riparian management and
restoration, and spring and creek-bank protection; (ii)
creating a broad-based Water Conservation Advisory
Council (appointed by TWDB) to monitor, study and
report on water conservation generally and water
conservation training facilities entities and programsfor
public utilities; (iii) requiring each retail public utility
serving 3,300 or more connections to submit a water
conservation plan; (iv) authorizing TWDB grants for
water conservation; (v) authorizing a statewide water
conservation public awareness program; (Vi)
strengthening enforcement of water conservation plans;
(vii) encouraging use of on-site reclaimed water, i.e.,
rainwater harvesting, condensate collection, and cooling
tower blow down (and requiring them for some state
buildings); (viii) authorizing home-rule cities to require
water conservation in city limitsand by city customersin
extraterritorial jurisdiction area; and (ix) adding a
property tax exemption for using wastewater for
“fracturing work” at an ail or gaswell; and (x) requiring
TCEQ rules for irrigation systems and installers.
Includes transitional provisions.

Effective Date: June 16, 2007

NOTE: See TCEQ Rule Project No. 2007-025-288-PR
for arelated rule adoption. See also TCEQ Rule Project
No. 2007- 027-344-CE for an additional related rule
proposal.

Senate Bill 3

Relating to the development, management, and
preservation of thewater resourcesof thestate; providing
penalties

Author: Averitt Sponsor: Puente

Adds Education Code, Title 3, Chapter 51, Section
51.969 and Chapter 68, Subchapter B; Amends
Government Code, Title 4, Chapter 446, Section
447.004; Amends Health and Safety Code, Title 5,
Section 341.042; Amends various sections of Local
Government Code, Title 7, Chapter 212; Adds various
sections to Local Government Code, Title 13, Chapters
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401 and 402; Amends Occupations Code, Title 12,
Chapter 1903, Section 1903.053; Amends and adds
various sections of Special District Local Laws Code,
Title 6, Chapter 7201; Adds Special District Local Laws
Code, Title 6, Chapters 8269 and 8823; Amends and
adds various sections of Water Code; Repeals Water
Code, Title 2, Chapter 9 and Title 4, Chapter 64

TheWater Coderequiresthe TCEQ, while balancing all
other interests, to consider and providefor thefreshwater
inflows necessary to maintain the health of the state'sbay
and estuary systems in TCEQ's regular granting of
permits for the use of state waters. Senate Bill 3 amends
current law to require TCEQ to adopt recommendations
in the form of environmental flow standards and gives
preference to projects with a conservation plan when
awarding state aid. In addition, Senate Bill 3 creates an
Environmental Flows Advisory Group (advisory group)
to conduct hearings and study public policy implications
for balancing the demands on water resources of the state
resulting from a growing population with the
requirements of the state's rivers and bay systems.
Senate Bill 3 makes other changesin law similar to those
made by House Bills 3and 4. Senate Bill 3 also creates
the True Ranch Municipal Utility District No. 1 covering
portions of Hays County and the Tablerock Groundwater
Conservation District covering Coryell County.

Effective Date September 1, 2007, with certain
changes effective June 16, 2007

NOTE: See TCEQ Rule Project No. 2007-025-288-PR
for arelated rule adoption. Seeaso TCEQ Rule Project
No. 2007-048-291-PR for a related rule proposal. See
also TCEQ Rule Project No. 2007- 027-344-CE for an
additional related rule proposal.

House Bill 1254
Relating to environmental permitting feesand electronic

reporting

Author: Bonnen Sponsor: Averitt
Amends Water Code, Title 2, Chapter 5, Section 5.128

Allows TCEQ to adjust its fees to encourage electronic
reporting and using the TCEQ's electronic document
receiving system.

Effective Date: September 1, 2007

NOTE: See TCEQ Rule Project No. 2007-050-019-PR
for arelated rule proposal.
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House Bill 147

Relating to the deferral of an administrative penalty
imposed by the Texas Commission on Environmental
Quality against certain utilities and districts

Author: Phillips Sponsor: Seliger
Amends Water Code, Title 2, Chapter 7 by adding
Section 7.034

Grants TCEQ discretion to defer payment of
administrative penalties assessed against a municipally
owned utility, a water supply or sewer service
corporation, or certain water districts, but “on the
condition that the entity complieswith all provisionsfor
corrective action in a commission order to address the
violation.”

Effective Date: September 1, 2007

House Bill 149

Relating to rates charged for water or sewer services by
an entity that takes over anonfunctioning water or sewer
system

Author: Phillips Sponsor: Estes
Adds Water Code, Title 2, Chapter 13, Section 13.046

Requires TCEQ, by rule, to allow “immediate” rate
increases for a retail public utility that takes over “a
nonfunctioning retail water or sewer utility service
provider.” TCEQ must “provide a streamlined process’
for reviewing such rates and must allow cost recovery
for: (i) interconnection (or making serviceavailable) and
(ii) bringing the nonfunctioning system into compliance
with TCEQ rules. TCEQ must provide “a reasonable
period” for bringing a nonfunctioning system into
compliance during which time TCEQ may not impose a
penalty for deficiencies at the time of takeover.

Effective Date: September 1, 2007

NOTE: See TCEQ Rule Project No. 2007-048-291-PR
for arelated rule proposal.

Senate Bill 622

Relating to the callection of certain data for the Texas
Natural Resources Information System and the duties of
the Texas Geographic Information Council

Author: Carona Sponsor: Callegari
Amends Water Code, Title 2, Section 16.021

(From bill analysis:) State law requires the Texas
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Geographic Information Council to publish a biennial
report on the use of geographic information systems
(GIS) technol ogy by state government, which providesan
inventory of GIS projects and activities within state
government and makes recommendations on issues
related to the use of geospatial data and technologies
withinthestate. Thecurrent report deadline of Sept. 1 of
even-numbered years is problematic in that it
correspondswiththe L egislative Appropriations Request
process. Senate Bill 622 moves the statutory deadline to
November 1. This change is intended to give Texas
Water Development Boad and Texas Department of
Information Resources (DIR) additional time to work
with TGIC members to produce the biennial report and
will alow for input to the DIR Biennial Performance
Report. The bill also clarifies certain criteria required
for inclusion in the report.

Effective Date: May 11, 2007

NOTE: See TCEQ Rule Project No. 2007-031-030-CE
for arelated rule proposal. See also TCEQ Rule Project
No. 2007- 027-344-CE for an additiona related rule
proposal.

Senate Bill 1436

Relating to thetransfer of responsibility for the National
Flood Insurance Program fromthe Texas Commissionon
Environmental Quality to the Texas Water Devel opment
Board and the administration and funding of the program
and to the creation of a center to study elevation and
related data; providing for the imposition of penalties

Author: West, Royce Sponsor: Creighton
Amends Water Code, Title 2, Section 5.013(a), Section
16.314-16.319; Adds Water Code, Title 2, Section
16.3161

Transfers responsibility for state administration,
coordination, and management of local participationin
the National Flood Insurance Program from the Texas
Commission on Environmental Quality to the Texas
Water Development Board.

Effective Date: September 1, 2007

House Bill 386

Relating to the repea of the law creating the Texas
Deepwater Port Authority

Author: Callegari Sponsor: Hegar
Repeals Water Code, Title 2, Chapter 19
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Repeals the law creating and governing the Texas
Deepwater Port Authority, a state agency that ceased
operatingin 1980. The Authority wasoriginally created
to finance and acquire an offshore, deepwater port
facility for supertankers carrying “crude oil and other
fluid commodities.”

Effective Date: June 16, 2007

House Bill 2278

Relating to anonsubstantive revision of statutesrelating
to business and commerce; including conforming
amendments

Author: Deshotel Sponsor: Brimer
AmendsWater Code, Title 2,Section 26.027, and Title 5,
Section 152.051(c)

The Texas Legidative Council (TLC) periodically
revises Texas statutes to make them more accessible,
understandable, and usable without altering their sense,
meaning, or effect. As part of this process, the TLC
reclassifies and rearranges statutes in a more logical
order; employs a numbering system and format that will
accommodate future expansion of the law; eliminates
repealed, invalid, or duplicativeprovisions; andimproves
the draftsmanship of the law. This bill revises the
Business and Commerce Code and Government Code,
and conforms references in the Water Code to those
codifications. It is intended to be a non-substantive
revision.

Effective Date: April 1, 2009

House Bill 3554

Relating to the program for the regulation and
remediation of underground and aboveground storage
tanks

Author: Isett Sponsor: Duncan
Amendsvarious sections of Water Code, Title2, Chapter
26

Requires TCEQ to use “risk-based corrective action”
(rather than rule-making) for correctiveactionfor release
from an underground or aboveground storage tank.
Requires TCEQ to define “risk-based corrective action”
by rule. Allows TCEQ to use funds from the petroleum
storage tank remediation account to pay costs associated
withassuring compliancewith applicableunderground or
aboveground storage tank administrative and technical
regquirements (and allows TCEQ to transfer funds from
the petroleum storage tank remediation account to the
waste management account for thispurpose). Extendsby
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four years the time by which (i) owners and operators
given extensions for corrective action by the executive
director must takecertain correctiveactionstobeeligible
for reimbursement from the petroleum storage tank
remediation account (new outside date is August 31,
2011), (ii) an eligible owner or operator granted one of
the aforesaid extensions must apply to have its site
placed in the state-lead program (now July 1, 2011); and
(iii) applications for reimbursement must be made (now
March 1, 2012). Reduces certain fees imposed on
withdrawals of petroleum products from bulk facilities.
Extends by four years the expiration of the petroleum
storagetank remediation account rei mbursement program
(now September 1, 2012).

Effective Date: June 16, 2007

House Bill 3098

Relating to the fees imposed by the Texas Commission
on Environmental Quality in connection with plans that
are subject to review and approval under the
commission's rules for the protection of the Edwards
Aquifer

Author: Puente Sponsor: Averitt
Amends Water Code, Title 2, Chapter 26, Section
26.0461

Raises caps on fees charged by TCEQ for plan reviews
under the Edwards Aquifer program. Allows fees for
“contributing zone plans.” Restricts the use of certain
fee revenue to administration of the Edwards Aquifer
program, including: (1) “monitoring surface water,
stormwater, and groundwater quality in the Edwards
Aquifer program area’; and (2) “ devel oping geographic
information systems (GIS) data layers for the Edwards
Aquifer program.”

Effective Date: September 1, 2007

NOTE: See TCEQ Rule Project No. 2007-032-213-CE
for a related pending adoption. See aso TCEQ Rule
Project No. 2007-032-213-CE for an additiona related
rule proposal.

Senate Bill 1037
Relating toreportsregarding certain water wellsrequired
by a groundwater conservation district

Author: Duncan Sponsor: Darby
Adds Water Code, Title 2, Chapter 26, Section 26.132

Fillsaregulatory gap by empowering TCEQ to regulate
evaporation pits operated for commercial production of
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brine, water, salts, mineras, and other substances
naturally occurring in groundwater. Requires pits to be
lined with liners meeting specified standards. Requires
stormwater runoff to be diverted from the pit. Requires
measures to prevent discharge from the pit. Requires
owners and operators to provide proof of pollution
liability insurance and financial assurance adequate to
ensure proper closure of the pit. Charges TCEQ with
responsibility for promul gating rulesregarding location,
design, and construction of pits. Costs of administering
this statute are to be recouped by fees.

Effective Date: September 1, 2007
House Bill 1457

Relating to acceptable methods for disposal of poultry
carcasses

Author: McReynolds Sponsor: Nichols
Amends Water Code, Title 2, Section 26.303(a)

Disallows using cooked poultry carcassesfor swinefeed
as an acceptable method for disposing of poultry
carcasses and clarifies that facilities may store poultry
carcasses on site for more than 72 hours only if they are
refrigerated or frozen.

Effective Date: June 15, 2007

NOTE: See TCEQ Rule Project No. 2007-042-335-PR
for arelated rule proposal.

House Bill 2543
Relating to the continuation and operation of the Texas
Animal Health Commission; providing penalties

Author: Kolkurst Sponsor: Ellis
AmendsWater Code, Title 2, Section 26.303(a) and adds
Section (a-1)

Clarifies that the disposal of poultry carcasses that died
as aresult of disease are governed by Agriculture Code
Section 161.004 and not by any TCEQ rule it may have
adopted under Water Code Section 26.303(a).

Effective Date: June 15, 2007

House Bill 3167

Relating to nonsubstantive additions to and corrections
in enacted codes, to the nonsubstantive recodification or
disposition of various laws omitted from enacted codes,
and to conforming codifications enacted by the 79"
Legidature to other Acts of that legislature




Water Law in the 80" Legislature and Looking Forward to the 81%

Author: Swinford Sponsor: West, Royce
Repeals Water Code Title 1, Section 5.131; Amends
Water CodeTitle 2, Section 26.342(3); Renumber s\Water
Code Chapters 221 and 222, Amends Water Code, Title
2, Chapter 29

Nonsubstantive clean-up bill compiled by the Texas
Legislative Council, primarily focused on the Specia
District Local Laws Code and titles of the Insurance
Code. Moves Water Code Chapter 221 to Special
District Local Laws Code Chapter 8502 and Water Code
Chapter 222 to Special District Local Laws Code
Chapter 8503.

House Bill 1956

Relating to the financial responsibility requirements
applicableto ownersor operatorsof underground storage
tanks

Author: Hancock Sponsor: Brimer
AmendsWater Code, Title 2, Chapter 26, Section 26.352

Requires annual submission of proof of financia
responsibility (e.g., insurance) for underground storage
tanks used for petroleum products. Requires insurance
companies (or others) to notify the TCEQ if insurance
(or financial assurance) is “canceled or not renewed.”
Requires tank owner or operator to “dispose of any
regulated substance. . . at aproperly licensed facility” if
insurance or financial assurance for the tank is
terminated. Setsminimum penalty level at the estimated
cost of providing insurance. Authorizes TCEQ to order
atank “out of service” for lack of evidence of financia
responsibility. Includestransitional provisions.

Effective date: September 1, 2007

See TCEQ Rule Project No. 2007-038-037-AS for a
related rule proposal.

House Bill 3838

Relating to regulation of injection wells used for in situ
uranium recovery by the Texas Commission on
Environmental Quality

Author: Gonzalez Toureilles  Sponsor: Hegar
Amendsvarious sectionsof Water Code, Title2, Chapter
27, Adds Water Code Title 2, Chapter 27, Sections
27.023 and 27.024

Grants TCEQ exclusive jurisdiction over wells used to
obtain required premining geologic, hydrologic, and
water quality information during development of permit
applications (for construction and operation of
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production and monitoringwellsused in connection with
in situ uranium recovery). Requiresaperson developing
an application for such a permit for an arealocated in a
groundwater conservation to provide to the district
information regarding wells encountered which are not
shown in the public record, the locations of wellswithin
aquarter mile of the proposed permit location that arein
the public record, and certain water quality, water
production, and geologic information. Allows TCEQ or
the Texas Railroad Commission to require persons
receiving a permit or authorization under Chapter 27
(injection wells) to gather data regarding strata
penetrated in drilling monitoring wells and production
wells (previoudly, this requirement contemplated only
injection wells).

Effective Date: September 1, 2007

House Bill 2654

Relating to the regulation of the use of an injection well
to inject nonhazardous brine from a desalination
operation or to inject nonhazardous drinking water
treatment residuals

Author: Puente Sponsor: Duncan
Amends Health & Safety Code, Title 5, Chapter 361,
Section 361.086; Amends Water Code, Title 2, Chapter
27, Sections 27.014, 27.021 and 27.0511; Adds Water
Code, Title 2, Chapter 27, Section 27.023

Allows TCEQ to issue “a general permit” authorizing
disposal by underground injection of “nonhazardous
brine from adesalination operation” and “ honhazardous
drinking water treatment residuals,” subject to notice,
hearing, findings, filing requirements, suspensions, fees,
etc. AllowsTCEQtoissueindividual permitsto dispose
of such residuals in injection wells. Allows RRC to
authorize injection of such brines and residuals “as an
injection fluid for enhanced recovery purposes.”
Declares that disposal of radioactive material is subject
to the applicable requirements of Chapter 401, Health
and Safety Code. Allows TCEQtoadopt rules. Exempts
activities authorized by a general permit from certain
solid waste permitting.

Effective Date: September 1, 2007

NOTE: See TCEQ Rule Project No. 2007-030-331-PR
for arelated rule proposal.

Senate Bill 1604

Relating to responsibilities of certain state agencies
concerning radioactive substances; imposing fees and
surcharges; providing administrative and civil penalties
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Author: Duncan Sponsor: Bonnen
Amends Health and Safety Code, Title 5, Chapter 361,
Section 361.015; Amends various sections of Health and
Safety Code, Title5, Chapter 401; Adds Health and
Safety Code, Title 5, Chapter 401, Sections401.271 and
401.272; Adds Water Code, Title 2, Chapter 27, Section
27.0513

Transfers from the Texas Department of State Health
Servicesto TCEQthejurisdictionto regulate and license
the processing and storage of low-level radioactivewaste
and naturally occurring radioactive waste (except oil and
gasnaturally occurring radioactivewaste), certain source
material and by-product material, and sites for disposal
of such waste and materials. Requires applicants for
licenses and permits to provide financial security (as
opposed merely to proof of financia qualifications).
Imposes fees on license holders (payment on a quarterly
basis of 10% of the holder’ sgross recei ptsfrom disposal
operations—one-half of this fee goes to the comptroller
and the State’ s general revenue fund; the other half goes
tothehost county), with exceptionsfor compact waste or
federal facility waste or industrial solid waste. Creates
provisions governing TCEQ’ sissuance of injection well
permits for uranium mining. Contains provisions
governing the transition of property, funds, and
responsibilities from the Department of State Health
Servicesto TCEQ.

Effective Date: June 16, 2007

See TCEQ Rule Project No. 2007-028-336-PR for a
related rule adoption.

Senate Bill 747

Relating to the authority of the Barton Springs-Edwards
Aquifer Conservation District to charge certain feesand
limit groundwater production during a drought

Author: Watson Sponsor: Bolton
AmendsWater Code, Title 2, Section 36.205 and various
sections of the Special District Local Laws Code

(Frombill analysis:) SB 747 increases productionfeeson
al conditional permits and materially amended permits
at their next renewal date to not more than the greater of
38 cents per thousand gallons or the raw surface water
cost of other wholesale suppliers serving customers in
the district. Also, existing historic permittees with no
material amendmentsare grandfathered by thishill. S.B.
747 dso addresses restrictions on groundwater
production during periods of drought and extreme
drought.
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Senate Bill 714
Relatingto reportsregarding certain water wellsrequired
by a groundwater conservation district

Author: Fraser Sponsor: Puente
AmendsWater Code, Title 2, Chapter 36, Section 36.111

Allows (rather than requires, as prior to the effect of this
amendment) a district to require record keeping and
reporting regarding drilling, equipping, and completing
of water wells and production and use of groundwater.
Allows adistrict to adopt rules requiring the owners or
operators of certain water wells to report groundwater
withdrawals.

Effective Date: September 1, 2007
Senate Bill 1383

Relating to district hearingsand citizen suitsfor illegally
drilling or operating a water well

Author: Seliger Sponsor: Smithee
AmendsWater Code, Title 2, Chapter 36, Section 36.119

Makesillegal, wasteful per se, and a nuisance to drill or
operate a well or wells without a required permit or to
produce groundwater in violation of a district rule
adopted under Section 36.116(a)(2) (previoudy this
subsection applied only to drilling a well without a
permit or overproducing from a well). Allows a
landowner or other person who has a right to produce
groundwater from adjacent land or land within one-half
mile to sue the owner of the well or wells to restrain or
enjoin the aforesaid activity as well as for damages for
injuries suffered by reason of such activity. Requiresan
aggrieved party, before filing suit, to file a written
complaint with the district having jurisdiction over the
well or wellsinvolved. The district must investigate the
complaint and provide notice and a hearing. Not later
than the 90" day after the district receives a complaint,
the district shall determine if a district rule has been
violated. The aggrieved party may only file suit for
damages on or after the 91 day after the district receives
the complaint. Anaggrieved party may sueto restrain or
enjoin the drilling or completion of anillegal well after
filing the written complaint, but without the need to wait
for ahearing.

Effective Date: June 16, 2007
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TITLE 4. GENERAL LAW DISTRICTS

House Bill 1656
Relating toregulation of irrigation systemsandirrigators

Author: Puente Sponsor: Averitt
Adds Local Government Code, Title 13, Chapter 401,
Section 401.006; Amends Occupations Code, Title 12,
Chapter 1903, Section 1903.251; AddsWater Cade, Title
4, Chapter 49, Section 49.238

Enables water districts (and requires cities 20,000 or
more in population) to: (i) requireirrigation installersto
belicensed and to obtain apermit toinstall asystem, (ii)
adopt rules, (iii) provide inspections, and (iv) charge
fees. Exempts certain on-site disposal systems,
agricultural irrigation systems and private well systems.
Requires a license for irrigation inspectors (and
disqualifies those in the irrigation business).

Effective Date: June 16, 2007

House Bill 576
Relating to the bid bond form of bid deposit for certain
specia district construction projects

Author: Smith, Wayne Sponsor: Ellis, Rodney
AmendsWater Code, Title4, Chapter 49, Section 49.271

Requires most districts subject to Chapter 49 to accept a
bid bond on bids for large contracts (more than
$250,000). In effect, the bill prohibits districts from
specifying cash-only security for such bids.

Effective Date: June 16, 2007

NOTE: See TCEQ Rule Project No. 2007-047-293-PR
for arelated rule adoption.

Senate Bill 657

Relating to the threshold amount at which certain water
districts are required to solicit competitive bids before
awarding certain contracts and to the ability of such
districts to enter those contracts

Author: Seliger Sponsor: Puente
Amends Water Code, Title 4, Chapter 49, Sections
49.271 and 49.273

Increasesfrom $25,000 to $50,000 the threshold amount
for construction projects at which adistrict must require
adeposit or abond. Requiresthe board to advertise the
letting of contracts over $50,000 (was previously
$25,000). Requiresthe board to solicit bidsfor projects
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between $25,000 and $50,000 (was previously $15,000
to $25,000); increases from $15,000 to $25,000 the limit
under which no advertisement or soliciting for bids is
required. Permits the board of a district created by
specia law to elect to contract for construction, repair,
and renovation of district facilitiesaswell as purchasing
of equipment, materials, machinery, and all things
constituting the plant, works, facilities, or improvements
of the district despite a conflicting provision in the
district’s special law.

Effective Date: September 1, 2007

House Bill 1127

Relating to the issuance of bonds for recreationa
facilities by certain conservation and reclamation
districtsin Montgomery County

Author: Creighton Sponsor: Nichols
Amends Water Code, Title 4, Chapter 49, Section
49.4645

Adds Montgomery County to the list of counties where
water districts may issue tax-supported bonds for
recreational facilities(subjecttovoter approval, limitson
amount, etc.). Does not apply to districtsin “a planned
community of at least 15,000 acres of land, of which a
maj ority of the devel oped acreageis subject to restrictive
covenantscontai ning ad val orem assessments” (probably
intended to exclude The Woodlands). Validates some
bonds previously voted.

Effective Date: June 16, 2007

NOTE: See TCEQ Rule Project No. 2007-045-230-PR
for arelated rule proposal.

House Bill 2983
Relating to a petition for the creation of a fresh water
supply district

Author: Creighton Sponsor: Hegar
Amends Water Code, Title4, Chapter 53, Section 53.014

Changes €ligibility to sign a petition to create a fresh
water supply district from land-owning “electors’ to
“persons holding title to the land.” Requires a majority
(by value) of the ownership of the land (or at least 50
title-holders) for a creation petition. (Note: Thisislike
petition requirements for other types of water districts).

Effective Date: September 1, 2007
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House Bill 2984
Relating to the qualification of supervisors of a fresh
water supply district

Author: Creighton Sponsor: Hegar
AmendsWater Code, Title 4, Chapter 53, Section 53.063

Changes qualification criteriafor serving asasupervisor
of a freshwater supply district from being a registered
voter of the district to being a person who: (i) is a
resident of the state, (ii) owns taxable property in the
district and (iii) is at least 18 years old. Provides
exception for Denton County, where supervisors must be
registered votersin the district.

Effective Date: September 1, 2007

NOTE: See TCEQ Rule Project No. 2007-045-230-PR
for arelated rule proposal.

House Bill 713

Relating to the authority of afresh water supply district
to issue bonds or to enter into a contract to convey
property to another water district or water supply
corporation

Author: Callegari Sponsor: Seliger
Adds Water Code, Title 4, Chapter 53, Section 53.105;
AmendsWater Code, Title4, Chapter 53, Section 53.171

Broadly authorizesfresh water supply districts (FWSDs)
to make contractswith other typesof districts (and water
supply corporations) requiring FWSDsto: (i) acquireand
convey water, sewer and drainage facilities, (ii)
rehabilitate, repair, maintain, improve, enlarge, or extend
such facilities, (iii) pay impact fees and other fees for
capacity in such facilities, and (iv) sell such facilities.
Contracts may provide for operation and maintenance,
water supplies, paying for services and using the
facilitiesto provide servicewithinaFWSD. Allowsthe
governing bodies to approve such contracts, unless the
constitution requires a vote to impose a tax. Also
authorizes FWSDs to issue bonds for “any purpose”
authorized by law.

Effective Date: September 1, 2007

House Bill 3378

Relating to the requirements governing municipa
consent to the creation or expansion of certain water
districts

Author: Truitt Sponsor: Brimer
Adds Water Code, Title 4, Section 54.016(i) and (j);
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Amends Local Government Code, Title 1, Section
42.042(a)

Local hill limited to cities with a population of 500,000
or more located in a county with a population of 1.4
million or more in which two or more cities or towns
with a popul ation of 300,000 or more are predominately
located. Current law does not require water districtsin
extra-territorial jurisdictions to install water
infrastructure systemsthat meet water fireflow standards
essential to safety for urban areas. Whentheareaislater
annexed, the municipality is forced to make costly
upgrades to the infrastructure to bring it to the city's
standards. HB 3378 requires that a water district in a
city’ sETJ must meet thefire flow regquirements adopted
by that city as a condition to granting consent to the
creation or expansion of the water district. Also
authorizes a city to supplement its consent to the water
district creation in settlement of awater rate disputewith
a district, with the supplement’s terms remaining in
effect after the expiration of the consent unless the city
and district agree otherwise.

Effective Date: June 15, 2007

NOTE: See TCEQ Rule Project No. 2007-045-230-PR
for arelated rule proposal.

House Bill 2091

Relating to municipal consent to the addition of a
political subdivisionof landlocatedintheextraterritorial
jurisdiction of the municipality

Author: Hill Sponsor: Wentworth
Amends Water Code, Title 4, Chapter 54; Adds Water
Code, Title 4, Section 54.0165; Amends Local
Government Code, Title 2, Chapter 42; Adds Local
Government Code, Title 2, Section 42.0425

HB 2091 clarifies that a special district created to
provide water, sewer, roadway, or drainage in the
extraterritorial jurisdiction (ETJ) of amunicipality must
follow the same protocol, procedure, and planning
processfor the expansion or annexation of territory asit
didwhen it was being created, if itisinsidethe ETJof a
municipality. Also providesthat alandowner inthe area
proposed to be added may not unreasonably refuse to
enter into acontract for water or sanitary sewer services
with the municipality in certain circumstances. Thisis
intended to promote the provision of utility serviceon a
reasonable basis that is both functiona and affordable.

Effective Date: June 15, 2007
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House Bill 3770
Relating to the acquisition of road powersby amunicipal
utility district

Author: Puente Sponsor: Hegar
Amends Water Code, Title 4, Section 54.234

Permits, in addition to any municipal utility district, any
petitioner seeking creation of a district, to petition the
Texas Commissionon Environmental Quality (TCEQ)to
acquire the power to design, acquire, construct, finance,
issue bonds for, and convey to the state, county, or city,
aroad or any improvement in aid of the road. Requires
the road to meet the criteriafor athoroughfare, arterial,
or collector road of a county in whose jurisdiction the
proposed road project is located or a municipality in
whose corporatelimitsor extraterritorial jurisdictionthe
proposed road project is located. Provides that if the
TCEQ approves the petition, the district may undertake
a road project if the municipality or county that will
operate and maintain the road has approved the plansand
specificationsfor the project, or if the state is to operate
and maintain the road, the Texas Transportation
Commission has approved the plans and specifications
for the project.

Effective Date: June 16, 2007

NOTE: See TCEQ Rule Project No. 2007-045-230-PR
for arelated rule proposal.

House Bill 1841

Relating to the presumption of validity of an act or
proceeding of anavigationdistrict, itsgoverning body, or
certain corporations of the district

Author: Bonnen Sponsor: Janek
Adds Water Code, Title 4, Chapter 60, Section 60.004

Validates (on an on-going basis) acts and proceedings of
navigation districts, including their local government
corporations, development corporations and nonprofit
corporationsif, after two years, no suit has been brought
to annul or invalidate. Does not validate act that were
void ab initio or criminal.

Effective Date: September 1, 2007

Senate Bill 1531

Relating to navigation districts and the navigation and
canal commission, including disposing of salvage or
surplus personal property and purchasing by a district

Author: Hinojosa Sponsor: Morrison
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AddsWater Code, Title4, Section 60.004; AmendsWater
Code, Title 4, Sections 60.077, 60.120(b), 60.153,
60.403(a) and (b), 60.410(b), 60.4125(a), 60.454,
60.463(d), 62.113, 62.122, and 63.173

Amends various provisions of Water Code Chapter 60
regarding Competitive Bidding Requirements and other
procurement matters, and regarding Purchase Contracts,
to clarify the procurement powers of navigation districts
and port authorities. AddsWater Code Section 60.004 to
provide a functional 2 year statute of limitations to
challenge an act or proceeding of a navigation district,
provided that this limitation does not apply to an act or
proceeding that wasvoid at thetimeit occurred, or an act
or proceeding that, under a Texas or federal statute, was
amisdemeanor or felony at thetimetheact or proceeding
occurred.

Effective Date: June 15, 2007

House Bill 3435
Relating to peace officers of navigation districts

Author: Herrero Sponsor: Hinojosa
Amends Water Code, Title 4, Section 60.077

Clarifies that a peace officer employed or appointed by
the navigation and canal commission has the same
powers and dutiesas apeace officer described by Article
2.12 (Who Are Peace Officers), Code of Criminal
Procedure, in order to answer questions that have arisen
regarding port police officers’ status and jurisdiction as
peace officers, which may impede port officers' ability
to fulfill their unique mission to function as first
responderstoinvestigate and to act upon breaches of port
security.

Effective Date: June 15, 2007

House Bill 1886

Relating to the procurement methods of certain political
subdivisions and certain other entities for the
construction, rehabilitation, alteration or repair of certain
projects

Author: Caligari Sponsor: West, Royce
Adds Water Code, Title 4, Section 60.452(c); Amends
Water Code, Title 4, Section 60.464(i); Amends various
sections of the Local Government Code

Specifies that Local Government Code, Subchapter J,
Chapter 271 (Design-Build Proceduresfor Certain Civil
Works Projects), does not apply to Water Code, Chapter
60, Subchapter A. (From the bill analysis:) Requiresa
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navigation district or port authority created or operating
under Section 52, Articlelll, or Section 59, Article XV1,
Texas Constitution, to select or designate an architect or
engineer to prepare the construction documents for the
facility if ajob order contract or an order issued under
thecontract requiresengineering or architectural services
that constitute the practice of engineering within the
meaning of Chapter 1001, Occupations Code, or the
practice of architecture within the meaning of Chapter
1051 (Texas Board of Architectural Examiners; General
Provisions Affecting Architects, Landscape Architects,
and Interior Designers; Provisions Affecting Only
Architects), Occupations Code. Requires the board to
select the architect or engineer on the basis of
demonstrated competenceand qualificationsas provided
by Section 2254.004, Government Code, if the architect
or engineer isnot afull-time employee of theinstitution.

Effective Date: September 1, 2007

NOTE: See TCEQ Rule Project No. 2007-045-230-PR
for arelated rule proposal.

House Bill 2918
Relating to state information technology contracting and
procurement practices

Author: Isett Sponsor: Deuell
AmendsWater Code, Chapter 4, Section 60.454; Amends
various sections of the Government Code

(From bill analysis:) Deletes existing text relating to a
method to make certain district contracts using a
catalogue purchase as provided by Government Code,
Subchapter B, Chapter 2157.

Effective Date: September 1, 2007

Senate Bill 1396

Relating to the filing of a conflicts disclosure statement
by a vendor or member of a governing body of a port
authority or navigation district

Author: Williamson Sponsor: Morrison
Repeals Water Code, Chapter 60, Subchapter P

In 2005, the 79" Legidature repealed Water Code
Subchapter O and replaced it with Subchapter P, which
was intended to be aless onerous means for vendors to
disclose conflicts of interest. This Legislature repealed
the easier Subchapter P. Officialsof navigationdistricts,
port authorities, and persons conducting business with
these government entitieswill continueto be required to
comply with Chapter 176, Local Government Code.
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Effective Date: June 15, 2007

House Bill 3353

Relating to the repeal of the authority of certain water
supply or sewer service corporations to dissolve and
transfer assets and liabilities to amunicipality

Author: Haggerty Sponsor: Shapleigh
Repeals Water Code, Chapter 67, Subchapter B

S.B. 1811, 79th Legidature, Regular Session, 2005, was
bracketed for El Paso Water Utilities so that it could
acquire the assets and customer service accounts of the
Ponderosa and Western Village Water Supply
Corporation. The Texas Rural Water Association raised
concerns about the potential statewide policy
implications, then withdrew its opposition with the
understanding that this amendment to the Water Code
would be repealed by the 80th Legislature. H.B. 3353
repeals the changes to Chapter 67 of the Water Code
while providing continued legal authority for El Paso
Water Utilities to complete the acquisition of the
Ponderosa and Western Village Water Supply
Corporation.

Effective Date: September 1, 2007
House Bill 3011

Relating to the creation of ship channel security districts
by certain popul ous counties

Author: Smith, Wayne Sponsor: Jackson, Mike
Adds Water Code, Title 4, Chapter 68

Creates a ship channel security district that is a
public-private partnership to help improve security with
aship channel area by assisting with the operations and
maintenance of a security infrastructure.

Effective Date: June 15, 2007

House Bill 3560

Relating to transferring to the comptroller the duties of
the TexasBuilding and Procurement Commissionthat do
not primarily concern state facilities and renaming the
commission the Texas Facilities Commission

Author: Swinford Sponsor: Janek
Amends various sections of the Government Code;
Amends Water Code, Section 222.004(v)

HB 3560 renames Texas Building Procurement
Commission as the Texas Facilities Commission and
retains its building and facilitiesrelated duties and
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powers. Thebill transfersall other duties and powers of
TBPC to the comptroller, including contracts for the
direct sale of electrica power to this state for use in
buildings or other facilities owned, leased, or rented by
this state in Travis County. The Water Code changeis
merely a conforming amendment.

Effective Date: September 1, 2007

OTHER LEGISLATIVE ACTS

House Bill 3776

Relating to the authority of the Texas Water
Development Board to approve the regional water plan
for Region L and includethe plan in the state water plan

Author: Puente Sponsor: Averitt
An Act of the 80" Texas Legislature, 2007

Allowsthe TexasWater Development Board (TWDB) to
approve and include in the state water plan for the five-
year period beginning January 5, 2007, the regional plan
submitted by the South Central Regional Water Planning
Group (“Region L,” whose plan was submitted after the
statutory deadline). Conditions TWDB’s power to
approve the plan on Region L making certain specified
amendments, including, without limitation, (i) requiring
cooperation with the Guada upe-Blanco River Authority
in connection with the Lower Guada upe Water Supply
Project for Upstream GBRA Needs, (ii) includinginsuch
project apipelinefor diverting up to 60,000 acre-feet per
year of surface water from the Guadalupe River below
Victoria to upstream points (but at least 100,000 acre-
feet per year must be reserved for lower basin needs),
(iii) prohibiting use of fresh groundwater for the project,
(iv) requiring property owners consent before
developing off-channel storage or an off-channel
reservoir as part of the project, and (v) including in the
project arequirement for freshwater inflows sufficient to
meet state criteriafor San Antonio Bay.

Effective Date: June 16, 2007

Senate Bill 1762

Relating to a study by the Texas Water Development
Board regarding theimpact of climate change on surface
water supplies from the portion of the Rio Grande in
Texas subject to the Rio Grande Compact

Author: Shapleigh Sponsor: Guillen
An act of the 80" Texas Legislature, 2007

Requires the Texas Water Development Board, in
coordination with the Far West Texas Regional Water
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Planning Group, to conduct a study of the effects of
climate change on surface water supplies from the Rio
Grande River. The Board's written report must be
submitted to the legislature by December 31, 2008.

Effective Date: June 16, 2007

Senate Joint Resolution 20

Proposing a constitutional amendment providing for the
issuance of additional general obligation bonds by the
Texas Water Development Board to provide assistance
to economically distressed areas

Author: Lucio Sponsor: Chavez
If approved by Texas voters, adds Texas Constitution,
Article 111, Section 49-d-10

Permits the Texas Water Development Board to issue
additional general obligation bonds, at its determination,
for theeconomically distressed areas programaccount of
the Texas Water Development Fund 11, in an amount not
to exceed $250 million. The bonds shall be used to
provide financial assistance to economically distressed
areas as defined by law.

Effective Date: Subject to passage at an election to be
held November 6, 2007

END OF REPORT
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Chapter 8

APPENDIX B: SPECIAL DISTRICT LOCAL LAWS CODE, AND OTHER LOCAL LAWS

DEVELOPMENT CORPORATION ACT

House Bill 3440

Relating to projects that may be undertaken by
development corporati onsfor the devel opment, retention,
or expansion of certain airport facilities

Author: Parker Sponsor: Harris

Reenacts and amends Devel opment Corporation Act of
1979 (Article 5190.6, Vernon's Texas Civil Statutes), as
amended by Acts of the 79th Legislature, Regular
Session, 2005, Chapters 1, 1048, and 1148

Clarifiesthat authorized airport projectsinclude hangars,
airport maintenance and repair facilities, air cargo
facilitiesand related infrastructurelocated on or adjacent
to an airport facility.

Effective Date: June 15, 2007

Senate Bill 1089
Relating to the authority of certain development
corporationsto spend tax revenueon certain masstransit-
related facilities

Author: Shapiro Sponsor: Hill
AddsVernon' s TexasCivil Satutes, Title83, Chapter 10,
Article 5190.6, Section 38A

Allows a corporation created under sections 4A and 4B
of the Development Corporation Act to spend tax
revenues for development, installation and maintenance
of commuter rail, light rail or motor buses.

Effective Date: May 17, 2007
SPECIAL DISTRICTS

Note: Many newly created special districts require a
confirmation election. If the voters do not confirm the
district at election, then the district is dissolved

House Bill 542

Relating to the name of the Brazos River Harbor
Navigation District of Brazoria County and the name of
its governing body

Author: Bonnen Sponsor: Janek
AddsActsof the40™ Legislature, 1% Called Session 1927,
Chapter 55, Section 4e
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Changes name of Brazos River Harbor Navigation
District of Brazoria County to “ Port Freeport”. Changes
name of the governing body of the Brazos River Harbor
Navigation District to “Port Commission”, and name of
each member of the Port Commission to “Port
Commissioner”.

Effective Date: March 28, 2007

House Bill 891
Relating to water rights Permit No. 5394A issued to the
Upper Guadalupe River Authority

Author: Hilderbran Sponsor: Fraser
Voids Special Condition No. 5E, Permit No. 5394A

Voids Special Condition No. 5E, Permit No. 5394A,
issued to the Upper Guadalupe River Authority by the
Texas Natural Resource Conservation Commission.

Effective Date: June 15, 2007

House Bill 1401

Relating to the powers and duties of the Harris County
Municipal Utility District No. 402 regarding road
projects; providing authority to impose a tax and issue
bonds

Adds Special District Local Laws Code, Title 6, Subtitle
F, Chapter 8198
Author: Dutton Sponsor: Gallegos
Grants certain road powers to Harris County Municipal
Utility District No. 402 as well as authority to issue
bonds and impose taxes in connection with the same.

Effective Date: September 1, 2007

House Bill 1498

Relating to the creation of the Panola County
Groundwater Conservation District; providing authority
to impose atax and issue bonds

Author: Hopson Sponsor: Eltife
Adds Special District Local Laws Code, Title 6, Chapter
8819

Creates Panola County Groundwater Conservation
District as agroundwater conservation district in Panola
County covering all of Panola County.

Effective Date: June 15, 2007
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House Bill 1565
Relating to the board of directors of the Bexar
Metropolitan Water District

Author: Puente Sponsor: Uresti
Amends and adds various sections to Acts of the 49"
Legislature, Regular Session, 1945, Chapter 306

Removes the Bexar Metropolitan Water District’s (the
district) authority to store, control and conserve storm
and flood waters of itsrivers and streams and to prevent
the escape of any such water, and to provide for the
development of drainage systems to control, regulate,
and dispose of all storm and flood waters. Requires to
the district to prepare various reports to the Texas
Commission on Environmental Quality (TCEQ), an
oversight committee, and the legislature regarding
district matters and procedures (including, without
l[imitation, operations, maintenance, infrastructure,
customer service, rate structure, implementation of
necessary improvements, and water resource
sustainability). Requires TCEQ to perform an on-site
evaluation of thedistrict. Permits TCEQ toissue orders
compelling any appropriate and necessary actions by the
district. Authorizes the TCEQ to include in the final
evaluation a recommendation that the oversight
committee consider the option of initiating the process of
receivership appointment to operatetheutility. Requires
the district to adopt a uniform rate structure with rates
equal to or lower than rates of other large retail water
providers in the region; provided the district may adopt
higher ratesif necessary to meet debt service obligations
or debt coverage requirements. Requires the district to
maintain a rate structure that promotes and encourages
water conservation and provides lower rates for
customers using lower quantities of water.

Effective Date: June 15, 2007

House Bill 1573

Relating to the creation, administration, powers, duties,
functions, operations, and financing of the Fort Griffin
Special Utility District

Author: Keffer Sponsor: Estes
Adds Special District Local Laws Code, Title 6, Chapter
7210

Creates Fort Griffin Special Utility District as a special
utility district in portions of Shackelford, Stephens, and
Throckmorton Counties.

Effective Date: June 15, 2007
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House Bill 1694
Relating to the boundaries of the Airline Improvement
District in Harris County

Amends Acts of the 79" Legislature, Regular Session
2005, Chapter 572, Section 2

Author: Bailey Sponsor: Gallegos
Describes the boundaries of the Airline Improvement
District.

Effective Date: May 27, 2007
House Bill 2070

Relating to relating to the confirmation election of the
Duval County Groundwater Conservation District

Author: Guillen Sponsor: Zaffirini
Amends Special District Local Laws Code, Title 6,
Chapter 8808, Section 8808.003

Extends the deadline for the confirmation of the Duval
County Groundwater Conservation District at a
confirmation election to September 1, 2009.

Effective Date: June 15, 2007

House Bill 2072

Relating to the appointment of temporary directors and
the confirmation election of the Starr County
Groundwater Conservation District

Author: Guillen Sponsor: Zaffirini
Amends and adds various sections of Special District
Local Laws Code, Title 6, Chapter 8803

Requires confirmation of the district at a confirmation
election prior to September 1, 2009. Implements
provisions for the appointment of temporary directors
until confirmation of the district and appointment of the
initial directors.

Effective Date: June 15, 2007

House Bill 2368

Relating to the composition of the board of navigation
and cana commissioners of the Victoria County
Navigation District

Author: Morrison Sponsor: Hegar
Adds Special District Local Laws Code, Title 5, Chapter
5005
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Changes composition of the district board to five
navigation and canal commissioners appointed by the
Commissioners Court of Victoria County.

Effective Date: June 15, 2007

House Bill 2442

Relating to the powers, duties, operation, and financing
of the Collin County Municipal Utility District No. 1,
providing authority to impose atax and issue bonds

Author: Laubenberg Sponsor: Estes
Adds Special District Local Laws Code, Title 6, Chapter
8164

Grants certain road powers to Collin County Municipal
Utility District No. 1. Grants authority to enter into
contracts to allow another political subdivision to
provide retail water or sewer service in the district.
Gives authority to issue bonds and impose a tax in
connection with the aforesaid matters.

Effective Date: June 15, 2007
House Bill 2444

Relating to the powers of the Southmost Regional Water
Authority

Author: Oliveira Sponsor: Lucio
AddsActsof the67th Legislature, Regular Session, 1981,
Chapter 511, Section 7A

Grants authority to purchase, construct, acquire, own,
lease, operate, maintain, repair, improve, and extend
wastetreatment facilities(includingfacilitiesfor control,
collection, processing, transportation and disposal of all
domestic, industrial, or communa wastes, whether
fluids, solids, or composites). Allows this regiona
authority to contract with third parties to perform such
services. Designed to achieve economies of scalewithin
the region (composed of certain citiesand districtsinthe
Brownsville area).

Effective Date: June 15, 2007
House Bill 2523

Relating totheauthority of the Denton County Municipal
Utility Digtrict No. 6 to divide into two districts

Adds Special District Local Laws Code, Title 6, Chapter
8126, Section 8126.107
Author: Parker Sponsor: Nelson

Allows the district to split into two districts.
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Effective Date: June 15, 2007

House Bill 2734

Relating to the creation of the Williamson-Liberty Hill
Municipal Utility District; providing authority toimpose
a tax and issue bonds; granting the power of eminent
domain

Author: Gattis Sponsor: Ogden
Adds Special District Local Laws Code, Title 6, Chapter
8199

Creates Williamson-Liberty Hill Municipal Utility
District as a municipal utility district covering certain
areain Williamson County.

Effective Date: June 15, 2007
House Bill 2782

Relating to the creation of the Liberty County Municipal
Utility District No. 5

Author: Otto Sponsor: Williams
Adds Special District Local Laws Code, Title 6, Chapter
8185

Creates Liberty County Municipal Utility District No. 5
as a municipal utility district covering certain area in
Liberty County.

Effective Date: June 15, 2007
House Bill 3158

Relating to the name, powers, and board of directors of
the Chambers County-Cedar Bayou Navigation District

Author: Smith, Wayne Sponsor: Williams
Amends and adds various sections of Acts of the 75"
Legislature, Regular Session, 1997, Chapter 589

Changesthedistrict’ snameto “ Cedar Bayou Navigation
District.” Revises the composition of the board of
directors to add two representatives appointed by the
mayor and city council of Baytown (Harris County).
Requires that certain directorships be filled with
representatives of companies or businesses having
certain thresholds of taxable real and personal property.
Expands the authority of the district to develop harbors,
basins, and waterways as well as docks, piers, and other
facilities to accommodate commerce or navigation.
Allows the district to contract with another navigation
district for performance of any service authorized to be
provided by the districts..
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Effective Date: June 15, 2007

House Bill 3182

Relating to the creation of the Tradition Municipal
Utility District No. 2 of Denton County; providing
authority to impose a tax and issue bonds; granting a
limited power of eminent domain

Author: Parker Sponsor: Nelson
Adds Special District Local Laws Caode, Title 6, Chapter
8189

Creates Tradition Municipal Utility District No. 2 asa
municipal utility district covering certain areain Denton
County.

Effective Date: September 1, 2007

House Bill 3378

Relating to the requirements governing municipa
consent to the creation or expansion of certain water
districts

Author: Truitt Sponsor: Brimer

Amends Local Government Code, Title 2, Chapter 42,
Section 42.042; Amends Water Code, Title 4, Chapter
54, Section 54.016

AllowsForthWorthto condition approval of thecreation
of adistrict within the city’ sjurisdiction onthedistrict’s
meeting the city’s fire flow requirements for any water
facility constructed by thedistrict servingland devel oped
and subdivided into lots under one acre.

Effective Date: June 15, 2007
House Bill 3634

Relating to the name and powers of the Jefferson County
Waterway and Navigation District

Author: Deshotel Sponsor: Williams
Amends and adds various sections of Acts of the 77th
Legislature, Regular Session, 2001, Chapter 1472

Changes the district’'s name to “Sabine-Neches
Navigation District of Jefferson County, Texas.” Gives
the district power to provide security and impose fees
and tolls on vessels to pay security costs (other than
ocean going vessel sdocking at apublic dock of either the
Port of Beaumont Navigation District of Jefferson
County, Texas, or the Port of Port Arthur Navigation
District of Jefferson County, Texas, absent an inter-
district agreement to the contrary). Permitsthedistrict to
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contract with other governmental authorities to provide
security for the district.

Effective Date: June 15, 2007

House Bill 3979
Relating to the creation of the McKinney Municipal
Utility Districts Nos. 1 and 2; providing authority to
impose a tax and issue bonds; granting the power of
eminent domain

Author: Laubenberg Sponsor: Estes
Adds Special District Local LawsCode, Title 6, Chapters
8223 and 8252

Creates McKinney Municipal Utility Districts Nos. 1
and 2 as municipal utility districts covering certain area
in Callin County.

Effective Date: September 1, 2007

House Bill 3980

Relating to the navigation district powers and the
confirmation of the Galveston County Municipal Utility
District No. 67; providing authority to issue bonds

Author: Eiland Sponsor: Jackson, Mike
Amends Special District Local Laws Code, Title 6,
Chapter 8151, Sections 8151.003, 8151.025 and
8151.201(a); adds Section 8151.106

Extends the deadline for confirmation by election until
September 1, 2009; grants authority to issue bonds and
other obligations for any district purpose; grants certain
navigation district powers.

Effective Date: June 15, 2007

House Bill 3982

Relating to the creation of the Harris County Municipal
Utility District No. 494; providing authority to impose a
tax and issue bonds; granting the power of eminent
domain

Author: Dutton Sponsor: Whitmire
Adds Special District Local Laws Code, Title 6, Chapter
8214

CreatesHarris County Municipal Utility District No. 494
as a municipal utility district covering certain area in
Harris County.

Effective Date: September 1, 2007
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House Bill 3984

Relatingto the creation of Double Platinum Ranch Water
Control and Improvement District No. 1 of Grayson
County; providing authority to impose a tax and issue
bonds; granting the power of eminent domain

Author: Phillips Sponsor: Estes
Adds Special District Local Laws Code, Title 6, Chapter
9206

Creates Double Platinum Ranch Water Control and
Improvement District No. 1 as a water control and
improvement district covering certain area in Grayson
County.

Effective Date: September 1, 2007

House Bill 3988

Relating to the creation of the Harris County Municipal
Utility District No. 438; providing authority to impose a
tax and issue bonds; granting the power of eminent
domain

Author: Murphy Sponsor: Patrick, Dan
Adds to Special District Local Laws Code, Title 6,
Chapter 8234

CreatesHarris County Municipal Utility District No. 438
as a municipal utility district covering certain area in
Harris County.

Effective Date: June 15, 2007

House Bill 3989

Relating to the creation of the Harris County Municipal
Utility District No. 437; providing authority to impose a
tax and issue bonds; granting the power of eminent
domain

Author: Murphy Sponsor: Patrick, Dan
Adds Special District Local Laws Code, Title 6, Chapter
8235

CreatesHarrisCounty Municipal Utility District No. 437
as a municipal utility district covering certain area in
Harris County.

Effective Date: June 15, 2007

House Bill 3990

Relating to the creation of the Burnet County Water
Control and Improvement District No. 1; providing
authority to impose a tax and issue bonds
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Author: Aycock Sponsor: Fraser
Adds Special District Local Laws Code, Title 6, Chapter
9030

Creates Burnet County Water Control and Improvement
District No. 1 as a municipa utility district covering
certain areain Burnet County.

Effective Date: September 1, 2007

House Bill 3991

Relating to the creation of the Rolling V Ranch Water
Control and Improvement District No. 1 of Wise County;
providing authority to impose a tax and issue bonds;
granting the power of eminent domain

Author: King, Phil Sponsor: Estes
Adds Special District Local Laws Code, Title 6, Chapter
9021

Creates Rolling V Ranch Water Control and
Improvement District No. 1 of Wise County as a
municipa utility district covering certain areain Wise
County.

Effective Date: September 1, 2007

House Bill 3995

Relating to the name, administration, powers and duties
of the Collingsworth County Underground Water
Conservation District

Author: Chisum Sponsor: Duncan
Amends Acts of the 69th Legislature, Regular Session,
1985, Chapter 376

Provides for the Collingsworth County Underground
Water Conservation District to changeitsnameby board
resolution and limits the number of single-member
districts allowed to eleven.

Effective Date: June 15, 2007

House Bill 3998

Relating to the creation of the Southeast Montgomery
County Municipal Utility District No. 1; providing
authority to impose a tax and issue bonds; granting the
power of eminent domain

Author: Creighton Sponsor: Williams
Adds Special District Local Laws Code, Title 6, Chapter
8241
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Creates Southeast Montgomery County Municipal Utility
District No. 1 as a municipal utility district covering
certain areain Montgomery County.

Effective Date June 15, 2007

House Bill 4004

Relating to the creation of the International Management
District; providing authority to impose assessments and
taxes and to issue bonds

Author: Vo Sponsor: Ellis, Rodney
Adds Special District Local Laws Code, Title 4, Chapter
3849

Creates the International Management District to
administer and provide funding for neighborhood
improvement projectsin the Alief areaof Harris County.

Effective Date: June 15, 2007

House Bill 4006
Relating to the creation of Booth Ranch Municipal
Utility District of Fort Bend County; providing authority
to impose atax and issue bonds; granting the power of
eminent domain

Author: Olivo Sponsor: Janek
Adds Special District Local Laws Code, Title 6, Chapter
8242

Creates Booth Ranch Municipal Utility District of Fort
Bend County as a municipal utility district covering
certain areain Fort Bend County.

Effective Date: June 15, 2007
House Bill 4009

Relating to the name, directors, and elections of the
Emerald Underground Water Conservation District

Author: Hilderbran Sponsor: Uresti
Amends Acts of the 71st Legislature, Regular Session,
1989, Chapter 712

Changes the name of the Emerald Underground Water
Conservation District to the Crockett County
Groundwater Conservation District; changesthelocation
and timing of elections.

Effective Date: September 1, 2007
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House Bill 4010

Relating to the creation of the Cade Ranch Water Control
and Improvement District No. 1 of Galveston County;
providing authority to impose a tax and issue bonds;
granting the power of eminent domain

Author: Eiland Sponsor: Janek
Adds Special District Local Laws Code, Title 6, Chapter
9024

Creates Cade Ranch Water Control and Improvement
District No. 1 of Galveston County asawater control and
improvement district covering certain areain Galveston
County.

Effective Date: September 1, 2007

House Bill 4015

Relating to the powers and duties of the East
Montgomery County Improvement District; providing
authority to impose a tax

Author: Otto
Amends Acts of the 75th Legislature, Regular Session,
1997, Chapter 1316

Allows the district to impose a hotel occupancy tax.
Allows the district to create economic development
zones. Allows the district to provide for community
venue projects and to impose event admissionstaxesand
event parking taxes.

Effective Date: June 15, 2007

House Bill 4017

Relating to the creation of the Harris County Municipal
Utility District No. 510; providing authority to impose a
tax and issue bonds; granting the power of eminent
domain

Author: Smith, Wayne Sponsor: Whitmire
Adds Special District Local Laws Code, Title 6, Chapter
8240

CreatesHarris County Municipal Utility District No. 510
as a municipal utility district covering certain area in
Harris County.

Effective Date: Thedate on or after September 1, 2007,
onwhich al of theterritory described in Section 2 of the
Act isannexed into the City of Baytown. If annexation
occurs before September 1, 2007, the Act takes effect
September 1, 2007.



Water Law in the 80" Legislature and Looking Forward to the 81%

House Bill 4018

Relating to the powers and duties of the Harris County
Municipa Utility District No. 416; providing authority
to impose a tax and issue bonds

Author: Van Arsdale Sponsor: Patrick, Dan

Adds Special District Local Laws Code, Title 6, Chapter
8255

Grants certain road powers to Harris County Municipal
Utility District No. 416 and gives authority to issue
bonds in connection with the same.

Effective Date: June 15, 2007

House Bill 4019

Relating to the powersand duties of the Cinco Southwest
Municipal Utility District No. 4; providing authority to
impose atax and issue bonds

Author: Zerwas Sponsor: Hegar
Adds Special District Local Laws Code, Title 6, Chapter
8827

Grants certain road powers to Cinco Southwest
Municipa Utility District No. 4 and gives authority to
issue bonds in connection with the same.

Effective Date: June 15, 2007

House Bill 4022

Relating to the powers and duties of the Fort Bend
County Municipal Utility District No. 58; providing
authority to impose a tax and issue bonds

Author: Zerwas Sponson: Hegar
Adds Special District Local Laws Code, Title 6, Chapter
8253

Grants certain road powers to Fort Bend County
Municipal Utility District No. 58 and gives authority to
issue bonds in connection with the same.

Effective Date: June 15, 2007

House Bill 4024

Relating to the creation of the Fort Bend County
Municipal Utility District No. 190; providing authority
to impose a tax and issue bonds

Author: Zerwas Sponsor: Hegar
Adds Special District Local Laws Caode, Title 6, Chapter
8233
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Creates Fort Bend County Municipal Utility District No.
190 asamunicipal utility district covering certainareain
Fort Bend County.

Effective Date: June 15, 2007
House Bill 4028

Relating to the creation of the Northern Trinity
Groundwater Conservation District

Author: Geren Sponsor: Brimer
Adds Special District Local Laws Code, Title 6, Chapter
8820

Creates Northern Trinity Groundwater Conservation
District as a groundwater conservation district covering
certain areain Tarrant County.

Effective Date: June 15, 2007

House Bill 4029

Relating to the creation of the Lavaca County
Groundwater Conservation District; providing authority
to impose a tax

Author: Morrison Sponsor: Hegar
Adds Special District Local Laws Code, Title 6, Chapter
8822

Creates Lavaca County Groundwater Conservation
District as a groundwater conservation district covering
certain areain Lavaca County.

Effective Date: June 15, 2007

House Bill 4031
Relating to the creation of the Brazoria County
Municipal Utility District No. 62; providing authority to
impose a tax and issue bonds; granting the power of
eminent domain

Author: Bonnen Sponsor:Jackson, Mike
Adds Special District Local Laws Code, Title 6, Chapter
8213

Creates Brazoria County Municipal Utility District No.
62 asamunicipal utility district covering certain areain
Brazoria County.

Effective Date: September 1, 2007
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House Bill 4032

Relating to the creation of the Colorado County
Groundwater Conservation District; providing authority
to impose a tax and issue bonds

Author: Cook, Robby Sponsor: Hegar
Adds Special District Local Laws Code, Title 6, Chapter
8824

Creates Colorado County Groundwater Conservation
District as a groundwater conservation district covering
certain areain Colorado County.

Effective Date: June 15, 2007

House Bill 4038

Relating to the powers and duties of the Harris County
Municipal Utility District No. 473; providing authority
to impose a tax and issue bonds

Author: Howard, Charlie Sponsor: Whitmire
Adds Special District Local Laws Caode, Title 6, Chapter
8250

Grants certain road powers to Harris County Municipal
Utility District No. 473 and gives authority to issue
bonds in connection with the same.

Effective Date: June 15, 2007

House Bill 4041

Relating to the powers and duties of the Sunfield
Municipal Utility District No. 3 regarding el ections and
road projects; providing authority to impose a tax and
issue bonds

Author: Rose Sponsor: Wentworth
Adds Special District Local Laws Code, Title 6, Chapter
8201

Grantscertain road powersto Sunfield Municipal Utility
District No. 3 and gives authority to impose taxes and
issue bonds in connection with the same.

Effective Date: This Ain't a Scene, It's an Arms Race

House Bill 4042

Relating to the powers and duties of the Sunfield
Municipal Utility District No. 4 regarding €l ections and
road projects; providing authority to impose a tax and
issue bonds

Author: Rose Sponsor: Wentworth
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Adds Special District Local Laws Code, Title 6, Chapter
8202

Grantscertain road powersto Sunfield Municipal Utility
District No. 4 and gives authority to impose taxes and
issue bonds in connection with the same.

Effective Date: June 15, 2007

House Bill 4043

Relating to the powers and duties of the Sunfield
Municipal Utility District No. 1 regarding elections and
road projects; providing authority to impose a tax and
issue bonds

Author: Rose Sponsor: Wentworth
Adds Special District Local Laws Code, Title 6, Chapter
8200.

Grantscertain road powersto Sunfield Municipal Utility
District No. 1 and gives authority to impose taxes and
issue bonds in connection with the same.

Effective Date: June 16, 2007
House Bill 4044

Relating to the qualifications and method of electing
directors of the Mustang Special Utility District

Author: Parker Sponsor: Estes
Adds Special District Local Laws Code, Title 6, Chapter
7209

Changes the dligibility requirements for directors of
Mustang Special Utility District.

Effective Date: September 1, 2007

House Bill 4045

Relating to the creation of the Towne L ake Management
Digtrict; providing authority to levy an assessment,
impose atax, and issue bonds

Author: Callegari Sponsor: Patrick, Dan
Adds Special District Local Laws Code, Title 6, Chapter
3839

Creates Towne Lake Management District as a special
district covering certain areain Harris County.

Effective Date: June 15, 2007

House Bill 4046
Relating to the creation of the Montgomery County
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Municipa Utility District No. 104; providing authority
to impose taxes and issue bonds

Author: Eissler Sponsor: Williams
Adds Special District Local Laws Code, Title 6, Chapter
8244

Creates Montgomery County Municipal Utility District
No. 104 as a municipal utility district covering certain
areain Montgomery County.

Effective Date: June 15, 2007

House Bill 4053

Relating to the creation of the Galveston Grand Beach
Management District; providing authority to levy an
assessment, impose a tax, and issue bonds

Author: Eiland Sponsor: Jackson, Mike
Adds Special District Local Laws Caode, Title 6, Chapter
3856

Creates Galveston Grand Beach Management District as
a specia district covering certain area in Galveston
County.

Effective Date: June 15, 2007

House Bill 4056

Relating to the creation of the Hays County Municipal
Utility District No. 6; providing authority toimpose atax
and issue bonds; granting the power of eminent domain

Author: Rose Sponsor: Wentworth
Adds Special District Local Laws, Title 6 Chapter 8297

CreatesHays County Municipal Utility District No. 6. as
amunicipal utility district covering certain areain Hays
County.

Effective Date: June 15, 2007

House Bill 4057

Relating to the powers and duties of the Denton County
Levee Improvement District No. 1 of Denton and Dallas
Counties, Texas; providing authority to issue bonds

Author: Solomons Sponsor:Harris
Amends Acts of the 69" Legislature, Regular Session,
1985, Chapter 473
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Clarifiesinstanceswhen the District’ sboard of directors
may collect assessments, may impose impact fees, issue
bonds.

Effective Date: June 15, 2007
House Bill 4067

Relating to the boundaries of the Zavala-Dimmit
Counties Water Improvement District No. 1

Author: King, Tracy Sponsor: Zaffirini
Constitutes an Act of the 80" Legislature, 2007

Extendsthedistrict’ sboundariesto include the Bermuda
Reservoir in Dimmit County, including the Live Oak
Slough Dam and the Bermuda Dam.

Effective Date: June 15, 2007

House Bill 4069

Relating to the creation of specific water control and
improvement districts and municipal utility districts;
providing authority to impose taxes and issue bonds;
granting the power of eminent domain

Author: Phillips Sponsor: Estes
Adds Special District Local LawsCode, Title6, Chapters
8208, 8251, 8256, 8258, 8264, 8265, 8266, 9206

Creates the Double Platinum Ranch Water Control and
Improvement District No. 1 as a water control and
improvement district covering certain area in Grayson
County. Creates Kimberlin Ranch Municipal Utility
District Nos. 1, 2, and 3 as municipal utility districts
covering certain areain Grayson County. CreatesKing's
Crossing Municipal Utility District asamunicipal utility
district covering certainareain Grayson County. Creates
Platinum Ranch Municipal Utility District No. 1 as a
municipal utility district covering certainareain Grayson
County. Creates Sangani Ranch Municipal Utility
District No. 1 as a municipal utility district covering
certain areain Grayson County. Creates Four Seasons
Ranch Municipal Utility District No. 1 as a municipal
utility district covering certain areain Denton County.

Effective Date: September 1, 2007 (except for the
creation of King's Crossing Municipal Utility District of
Grayson County, whichtakeseffect theearlier of (i) June
17, 2007, (ii) the date the Governor signs, and (iii) the
date the Governor files with the Secretary of State)

House Bill 4070
Relating to the creation of the Galveston County
Municipal Utility District No. 65; providing authority to
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impose a tax and issue bonds; granting the power of
eminent domain

Author: Eiland Sponsor: Jackson, Mike
Adds Special District Local Laws Code, Title 6, Chapter
8216

Createsthe Galveston County Municipal Utility District
No. 65asamunicipal utility district coveringcertainarea
in Galveston County.

Effective Date: June 15, 2007

House Bill 4072

Relating to the creation of the 3 B&J Municipa Utility
District; providing authority to impose a tax and issue
bonds; granting the power of eminent domain

Author: Gattis Sponsor: Ogden
Adds Special District Local Laws Caode, Title 6, Chapter
8221

Createsthe 3 B & JMunicipal Utility District No. 65 as
a municipal utility district covering certain area in
Williamson County.

Effective Date: June 15, 2007

House Bill 4074

Relating to the creation of the Montgomery County
Municipa Utility District No. 102; providing authority
to impose taxes and issue bonds

Author: Eissler Sponsor: Williams
Adds Special District Local Laws Code, Title 6, Chapter
8263

Creates the Montgomery County Municipal Utility
District No. 102 as a municipal utility district covering
certain areain Montgomery County.

Effective Date: June 15, 2007

House Bill 4079

Relating to the creation of the Montgomery County
Municipa Utility District No. 119; providing authority
to impose taxes and issue bonds

Author: Eissler Sponsor: Williams
Adds Special District Local Laws Code, Title 6, Chapter
8269

Creates Montgomery Municipal Utility District No. 119
as a municipal utility district covering certain area in
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Montgomery County.
Effective Date: June 15, 2007

House Bill 4080

Relating to the creation of the Harris County Municipal
Utility District No. 509; providing authority to impose a
tax and issue bonds; granting the power of eminent
domain

Author: Talton Sponsor: Jackson, Mike
Adds Special District Local Laws Code, Title 6,
Chapter8217

CreatesHarris County Municipal Utility District No. 509
as a municipal utility district covering certain area in
Harris County.

Effective Date: June 15, 2007

House Bill 4083

Relating to the creation of the Montgomery County
Municipal Utility District No. 117; providing authority
to impose taxes and issue bonds

Author: Eissler Sponsor: Williams
Adds Special District Local Laws Code, Title 6, Chapter
8268

Creates Montgomery County Municipal Utility District
No. 117 as a municipal utility district covering certain
areain Montgomery County.

Effective Date: June 15, 2007

House Bill 4084

Relating to the creation of the Montgomery County
Municipal Utility District No. 120; providing authority
to impose taxes and issue bonds

Author: Eisdler Sponsor: Williams
Adds Special District Local Laws Code, Title 6, Chapter
8267

Creates Montgomery County Municipal Utility District
No. 120 as a municipal utility district covering certain
areain Montgomery County.

Effective Date: June 15, 2007

House Bill 4085

Relating to the creation of the Triple Creek Municipal
Management District; providing authority to levy an
assessment, impose a tax, and issue bonds
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Author: Laubenberg Sponsor: Deuell
Adds Special District Local Laws Code, Title 4,Chapter
3851

Creates Triple Creek Municipal Management District as
a specia district covering certain area in Kaufman
County and Rockwall County.

Effective Date: June 15, 2007
House Bill 4091

Relating to the boundaries and board of directors of
Harris County Improvement District Number 6

Author: Coleman Sponsor: Ellis, Rodney
Amends Special District Local Laws Code, Title 4,
Chapter 3843, Section 3843.051; AmendsActsof the 79"
Legislature, Regular Session, 2005, Chapter 769, Section
2

Modifies number of directors and the length of their
terms. Modifiesthe district’s boundaries.

Effective Date: June 15, 2007

House Bill 4093

Relating to the creation of the Chambers-Liberty
Counties Improvement District; providing authority to
impose atax and issue bonds

Author: Otto Sponsor: Williams
Adds Special District Local Laws Code, Titled, Chapter
3857

Creates Chambers-Liberty Counties Improvement
Didtrict as a specia district covering certain area in
Liberty County and Chambers County.

Effective Date: June 16, 2007

House Bill 4096
Relating tothe creation of the King's Crossing Municipal
Utility District of Grayson County; providing authority
to impose atax and issue bonds; granting the power of
eminent domain

Author: Phillips Sponsor: Estes
Adds Special District Local Laws Code, Title 6, Chapter
8251

Creates King's Crossing Municipal Utility District asa
municipal utility district covering certainareain Grayson
County.
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Effective Date: June 16, 2007

House Bill 4097

Relating to the creation of the Gunter Municipal Utility
District No. 2; providing authority to impose taxes and
issue bonds

Author: Phillips Sponsor: Estes
Adds Special District Local Laws Code, Title 6, Chapter
8239

Creates Gunter Municipal Utility District No. 2 as a
municipal utility district covering certainareain Grayson
County.

Effective Date: June 16, 2007

House Bill 4098

Relating to the creation of the Gunter Municipal Utility
District No. 1; providing authority to impose taxes and
issue bonds

Author: Phillips Sponsor: Estes
Adds Special District Local Laws Code, Title 6, Chapter
8238

Creates Gunter Municipal Utility District No. 1 as a
municipal utility district covering certainareain Grayson
County.

Effective Date: June 16, 2007

House Bill 4099

Relating to the creation of the Preston Summit Municipal
Utility District No. 1 of Grayson County; providing
authority to impose atax and issue bonds; granting the
power of eminent domain

Author: Phillips Sponsor: Estes
Adds Special District Local Laws Code, Title 6, Chapter
8254

Creates Preston Summit Municipal Utility District No. 1
as a municipal utility district covering certain area in
Grayson County.

Effective Date: September 1, 2007

House Bill 4101

Relating to the powers of the Taley Ranch Water
Control and Improvement District No. 1 of Denton
County; providing authority to impose a tax and issue
bonds
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Author: Parker Sponsor: Estes
Adds Special District Local Laws Code, Title 6, Chapter
9025

Grants certain road powers to the district as well as
authority to issue bonds and impose taxes in connection
with the same.

Effective Date: September 1, 2007

House Bill 4104

Relating to the powers and duties of the Montgomery
County Municipal Utility District No. 112; providing
authority to impose a tax and issue bonds

Author: Eissler Sponsor: Williams
Adds Special District Local Laws Code, Title 6, Chapter
8261

Grants certain road powers to the district as well as
authority to issue bonds and impose taxes in connection
with the same.

Effective Date: September 1, 2007

House Bill 4109

Relating to the administration, powers, including taxing
powers and the authority to issue bonds, boundaries,
operations, financing, and dissolution of the Town
Center Improvement District of Montgomery County,
Texas

Author: Eissler Sponsor: Williams
Amends various sections of Acts of the 73" Legidlature,
Regular Session, 1993, Chapter 289

Clarifiesand amends powers granted to the Town Center
Improvement District for adding territory to its
jurisdiction, employing fire protection and emergency
medical services and assessing impact fees.

Effective Date: September 1, 2007

House Bill 4110

Relating to the creation of the Harris County
Improvement District No. 9; providing authority to
impose atax and issue bonds.

Author: Coleman Sponsor: Whitmire
Adds Special District Local Laws Code, Title 4, Chapter
3859

Creates Harris County Improvement District No. 9 asa
specia district covering certain areain Harris County.
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Effective Date: June 16, 2007

House Bill 4111

Relating to the creation of the Randall County Municipal
Utility District No. 1; providing authority toimposeatax
and issue bonds; granting the power of eminent domain

Author: Smithee Sponsor: Siegler
Adds Special District Local Laws Code, Title 6, Chapter
8248

CreatesRandall County Municipal Utility District No. 1.
as a municipal utility district covering certain area in
Randall County.

Effective Date: June 16, 2007

House Bill 4112

Relating tothe creation of theBolivar Y acht Basin Water
Control and Improvement District No. 1 of Galveston
County; providing authority to impose a tax and issue
bonds; granting the power of eminent domain

Author: Eiland Sponsor: Hegar

Adds Special District Local Laws Code, Title 6, Chapter
9027

Creates Bolivar Yacht Basin Water Control and
Improvement District No. 1 as a water control and
improvement district covering certain areain Galveston,
Galveston County.

Effective Date: September 1, 2007

House Bill 4113
Relating to the Buffalo Bayou Management District

Author: Cohen Sponsor: Ellis, Rodney
Amends Acts of the 78" Legislature, Regular Session,
2003, Chapter 997, Section 4; Amends various sections
of Special District Local Laws Code, Title 4, Chapter
3820

Modifies the boundaries of the Buffao Bayou
Management District and revises the composition of the
board of directors.

Effective Date: June 15, 2007
House Bill 4114

Relating to the powers and financing of the Brazoria
County Groundwater Conservation District

Author: O'Day Sponsor: Jackson, Mike
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Amends various sections of Acts of the 78" Legidlature,
Regular Session, 2003, Chapter 772

Clarifies definitions for the defined terms and fees
associated with the Brazoria County Groundwater
Conservation District.

Effective Date: June 15, 2007

House Bill 4134

Relating to the creation of the Harris County
Improvement District No. 10; providing authority to
impose atax and issue bonds

Author: Miles Sponsor: Ellis, Rodney
Adds Special District Local Laws Caode, Title 4, Chapter
3860

Creates Harris County Improvement District No. 10 asa
specia district covering certain areain Harris County.

Effective Date: June 15, 2007

Senate Bill 323
Relating to the creation of the Fairfields Municipal
Utility District of Kaufman County; providing authority
to impose atax and issue bonds; granting the power of
eminent domain

Author: Deuell Sponsor: Brown, Betty
Adds Special District Local Laws Code, Title 6, Chapter
8162

Creates the Fairfields Municipal Utility District as a
municipal utility district covering portions of Kaufman
County.

Effective Date: June 15, 2007

Senate Bill 404
Relating to the Bee Groundwater Conservation District

Author: Zaffirini Sponsor: Gonzales, Toureilles
Adds Special District Local Laws Code Title 6, Chapter
8804

Caodifies the legidation creating the Bee Groundwater
Conservation District in the Special District Local Laws
Code.

Effective Date: May 23, 2007.
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Senate Bill 564
Relating to the name of the Calhoun County Navigation
District

Author: Heger Sponsor: Garcia
Amends various sections of Acts of the 53 Legislature,
Regular Session, 1953, Chapter 195

Changes the name of the district to “The Calhoun Port
Authority”.

Effective Date: June 15, 2007
Senate Bill 585

Relating to the authority of the Edwards Aquifer
Authority to adopt rules relating to fire control

Author: Van dePutte Sponsor: Leibowitz
Adds Section 1.081 to Acts of the 73rd Legislature,
Regular Session, 1993, Chapter 626

Clarifiesthe Board of Directors' responsibility to adopt
rules for fire control in the aquifer’s recharge zone.

Effective Date: Unlessvetoed, theearlier of (i) June 17,
2007, (ii) the date the Governor signs, and (iii) the date
the Governor files with the Secretary of State

Senate Bill 610
Relating to the boundaries, powers, and governance of
the Salt Fork Water Quality District

Author: Duncan Sponsor: Heflin
Amends various sections of Acts of the 76" Legislature,
Regular Session, 1999, Chapter 1139

Amends the boundaries of Salt Fork Water District to
include Kent County and parts of Scurry and Garza
Counties and adds additional powers for the District.

Effective Date: June 15, 2007

Senate Bill 671
Relating to territory included in, and the validation of
acts of, the Greater Southeast Management District

Author: Ellis, Rodney Sponsor: Miles
Repeals Acts of the 79th Legislature, Regular Session
Chapter 861, Section 4, Subsections (a) and (d)

The 79" L egislature removed state representativedistrict
146 from the Greater Southeast Management District
(covering portions of Harris County). SB 671 re-inserts
district 146 into the District.
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Effective Date: May 18, 2007

Senate Bill 682
Relating to the creation of the Fulshear Municipal Utility
District No. 1 of Fort Bend County; providing authority
to impose atax and issue bonds; granting the power of
eminent domain

Author: Heger Sponsor: Zerwas
Adds Special District Local Laws Code, Title 6, Chapter
8207

Creates the Fulshear Municipal Utility District No. 1 as
amunicipal utility district covering portions of the City
of Fulshear, Fort Bend County.

Effective Date: September 1, 2007

Senate Bill 683

relating to the creation and powers of the Fort Bend
County Municipal Utility District No. 182, including
powers related to the construction, maintenance,
operation, and financing of roads or turnpikes; providing
authority to impose a tax and issue bonds; granting the
power of eminent domain

Author: Heger Sponsor: Zerwas
Adds Special District Local Laws Code, Title 6, Chapter
8176

Grants certain road powers to Fort Bend County
Municipal Utility District No. 182 and gives authority to
impose taxes and issue bonds in connection with the
same.

Effective Date: September 1, 2007

Senate Bill 684

Relating to the creation of the Waller County Municipal
Utility District No. 1; providing authority toimposeatax
and issue bonds; granting the power of eminent domain

Author: Heger Sponsor: Zerwas
Adds Special District Local Laws Caode, Title 6, Chapter
8205

Creates Waller County Municipal Utility District No. 1
asamunicipal utility district covering portions of Waller
County

Effective Date: September 1, 2007
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Senate Bill 707

Relating to the powers and duties of the Rio Grande
Regional Water Authority and the establishment of a
member conference

Author: Lucio Sponsor: Flores
Amends various sections of Acts of the 78" Legislature,
Regular Session 2003, Chapter 385.

Clarifiesterms, fees assessed and water rights associated
with the Rio Grande Regional Water Authority. Creates
advisory and irrigation district committees. Alters the
number and qualifications for the board of directors.

Effective Date: September 1, 2007

Senate Bill 747

Relating to the authority of the Barton Springs-Edwards
Aquifer Conservation District to charge certain feesand
limit groundwater production during a drought

Author: Watson Sponsor: Bolton
Amends Water Code, Title 2, Chapter 36, Section
36.205; Amends various sections of Specia District
Local Laws Code, Title 6, Chapter 8802

Caps the annual production fee that may be assessed by
Barton Springs-Edwards Aquifer Conservation District
and createswater restrictionsthat apply during droughts.

Effective Date: September 1, 2007.

Senate Bill 748
Relating to the dissolution of the Aransas County
Conservation and Reclamation District

Author: Heger Sponsor: Garcia
Repeals Special District Local Laws Code, Title 6,
Chapter 9302

Dissolves Aransas County Conservation and
Reclamation District.

Effective Date: June 15, 2007

Senate Bill 853

Relating to the creation, administration, powers, duties,
functions, operations, and financing of the San Jacinto
Specia Utility District; providing authority to impose a
tax and issue bonds; granting the power of eminent
domain

Author: Nichols Sponsor: McReynolds
Adds Special District Local Laws Code, Title 6, Chapter
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7211

Creates San Jacinto Special Utility District as a special
utility district covering portions of San Jacinto County.

Effective Date: June 15, 2007

Senate Bill 878

Relating to residential property exemptions from taxes,
assessments, and impact fees in the Greater East End
Management District

Author: Gallegos Sponsor: Coleman
Amends Special District Local Laws Code, Title 4,
Chapter 3807, Section 3807.157

Clarifies what types of properties on which the District
may not impose atax, assessment, or impact fee.

Effective Date: June 15, 2007

Senate Bill 1041

Relating to the creation of the Los Fresnos Municipal
Utility District No. 2 of Cameron County; providing
authority to impose a tax and issue bonds; granting the
power of eminent domain

Author: Lucio Sponsor: Lucio
Adds Special District Local Laws Code, Title 6, Subtitle
F, Chapter 8175

Creates Los Fresnos Municipal Utility District No. 2 as
amunicipal utility district covering portions of Cameron
County.

Effective Date: September 1, 2007

Senate Bill 1069
Relating to the creation of the Fort Bend County
Municipal Utility District No. 183, providingauthority to
impose a tax and issue bonds; granting the power of
eminent domain

Author: Janek Sponsor: Olivo
Adds Special District Local Laws, Title 6 Chapter 8208

CreatesFort Bend County Municipal Utility District No.
183 as a municipal utility district covering portions of
Fort Bend County.

Effective Date: September 1, 2007
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Senate Bill 1070

Relating to the creation of Booth Ranch Municipal
Utility District of Fort Bend County, Texas; providing
authority to impose taxes and issue bonds; granting the
power of eminent domain

Author: Janek Sponsor: Olivo
Adds Special District Local Laws Code, Title 6, Chapter
8242

Creates Booth Ranch Municipal Utility District as a
municipal utility district covering portions of Fort Bend
County.

Effective Date: June 15, 2007

Senate Bill 1071

Relating to the creation of Cade Ranch Water Control
and Improvement District No. 1 of Galveston County;
providing authority to impose a tax and issue bonds;
granting the power of eminent domain

Author: Janek Sponsor: Eiland
Adds Special District Local Laws Code, Title 6, Chapter
9009

Creates Cade Ranch Water Control and Improvement
District No. 1 as a water control and improvement
district covering certain area in Galveston County.

EffectiveDate: ThisAct takeseffect September 1, 2007.

Senate Bill 1091

Relating to the creation of the Somerset Municipal
Utility District No. 1; providingauthority to imposeatax
and issue bonds; granting the power of eminent domain

Author: Nicholas Sponsor: McReynolds
Adds Special District Local Laws Code, Title 6, Chapter
8203

Creates Somerset Municipal Utility District No. 1 as a
municipa utility district covering certain area in San
Jacinto County.

Effective Date: June 15, 2007

Senate Bill 1092
Relating to the creation of the Somerset Municipal
Utility District No. 2; providing authority toimposeatax
and issue bonds

Author: Nicholas Sponsor: McReynolds
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Adds Special District Local Laws Code, Title 6, Chapter
8204

Creates Somerset Municipal Utility District No. 2 as a
municipal utility district covering certain area in San
Jacinto County.

Effective Date: June 15, 2007

Senate Bill 1123

Relating to the creation and authority of Harris County
Improvement District No. 8; providing authority to
impose taxes and issue bonds

Author: Ellis, Rodney Sponsor: Flores
Adds Special District Local Laws Caode, Title 4, Chapter
3848

Creates Harris County Improvement District No. 8 as a
specia district covering certain areain Harris County.

Effective Date: June 15, 2007

Senate Bill 1205

Relating to the powersand duties of the Kaufman County
Municipal Utility District Nos. 2, 3, 4, 5, 6, and 7;
providing authority to impose atax and issue bonds

Author: Deudll Sponsor: Brown, Betty
Adds Special District Local LawsCaode, Title6, Chapters
8193, 8194, 8195, 8196, 8197,

and 8209

Grants certain road powers to these districts and gives
authority to impose taxes and issue bonds in connection
with the same.

Effective Date: September 1, 2007

Senate Bill 1245

Relatingtothecreation of Kendall County Water Control
and Improvement District No. 2; providing authority to
impose a tax and issue bonds; granting the power of
eminent domain

Author: Wentworth Sponsor: Macias
Adds Special District Local Laws Caode, Title 6, Chapter
9022

CreatesKendall County Water Control and Improvement
District No. 2 as a water control and improvement
district covering certain areain Kendall County.

Effective Date: September 1, 2007
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Senate Bill 1439
Relating to the annexation powers of the West Fort Bend
Management District

Author: Hegar Sponsor: Callegari
Adds Special District Local Laws Code, Title 4, Chapter
3835, Section 3835.109

Empowers the district to annex area in the corporate
limits or extraterritorial jurisdictions of the City of
Rosenberg or the City of Richmond under certain
conditions. Single family residences may not be
annexed.

Effective Date: June 15, 2007

Senate Bill 1660

Relating to the creation of the Travis-Creedmoor
Municipal Utility District; providing authority toimpose
taxes and issue bonds; granting the power of eminent
domain

Author: Wentworth Sponsor: Rodriguez
Adds Special District Local Laws Code, Title 6, Chapter
8163

Creates Travis-Creedmoor Municipal Utility District as
amunicipal utility district covering certainareain Travis
County.

Effective Date: June 15, 2007

Senate Bill 1661

Relating to the creation, administration, powers, duties,
functions, operations, and financing of the Goforth
Specia Utility District; providing authority to impose a
tax and issue bonds; granting the power of eminent
domain

Author: Wentworth Sponsor: Rose
Adds Special District Local Laws Code, Title 6, Chapter
7212

Creates the GoForth Specia Utility District as a special
utility district covering certain areain Hayes, Caldwell,
and Travis Counties. Dissolves the GoForth Water
Supply Corporation.

Effective Date: June 15, 2007
Senate Bill 1743

Relating to the powers of the Red River Redevel opment
Authority; providing authority to issue bonds.




Water Law in the 80" Legislature and Looking Forward to the 81%

Adds Special District Local Laws Code, Title 4, Chapter
3503, Sections 3503.1015, 3503.108, 3503.155
Author: Eltife Sponsor: Foster

Grants the Red River Redevelopment Authority the
powers of “unit" (asdefined by Article 5190.6, Vernon's
Texas Civil Statutes), of an emergency services district,
and of arural or urban transit district. Deniesthe power
to tax and limits the power of eminent domain.

Effective Date: June 15, 2007
Senate Bill 1833

Relating to the administration and powers of the
Canadian River Municipa Water Authority

Author: Duncan Sponsor: Swinford
Amends Acts of the 53rd Legislature, Regular Session,
1953, Chapter 243

Updates the powers and authority of the Canadian River
Municipal Water Authority.

Effective Date: September 1, 2007

Senate Bill 1942

Relating to the creation of the Gastonia-Scurry Special
Utility District; providing authority to impose taxes and
issue bonds; granting the power of eminent domain

Author: Deuell Sponsor: Brown, Betty
Adds Special District Local Laws Code, Title 6, Chapter
7213

Creates the Gastonia-Scurry Specia Utility District asa
specia utility district covering certain areain Kaufman
County.

Effective Date: June 15, 2007

Senate Bill 1946

Relating to the creation of the Hardin Store Road
Municipal Utility District No. 1 of Montgomery County;
providing authority to impose a tax and issue bonds;
granting the power of eminent domain

Author: Nichols Sponsor: Rose
Adds Special District Local Laws Code, Title 6, Chapter
8245

Createsthe Hardin Store Road Municipal Utility District
No.1 asamunicipal utility district covering certain area
in Montgomery County.
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Effective Date: September 1, 2007

Senate Bill 1950
Relating to the name, governing body, and boundaries of
the Tri-County Groundwater Conservation District

Author: Duncan Sponsor: Hardcastle

Amends Acts of the 76th Legislature, Regular Session,
1999, Chapter 1331; AmendsActsof the 77" Legislature,
Regular Session, 2001, Chapter 1352

Changes the name of the Tri-County Groundwater
District to the Gateway Groundwater Conservation
District. Makes clear the boundaries of the district are
coextensive only with the boundaries of Foard and
Hardeman counties (not Wilbarger county). Gives the
district authority to annex territory.

Effective Date May 23, 2007
Senate Bill 1953

Relating to the name, commissioners, and powers of the
Aransas County Navigation District No. 1

Author: Hegar Sponsor: Garcia
Amends Special District Local Laws Code, Title 6,
Chapter 5001

Deletes “No. 1" from the name of the Aransas County
Navigation District No. 1. Gives the district power to
purchase or lease property in the same manner as a
county. Alters the district’s election schedule to more
closely match the Aransas County Commissioners
election schedule. Staggers and lengthens terms of
district commissioners.

Effective Date: September 1, 2007

Senate Bill 1954

Relating to the creation of the Waller County Municipal
Utility District No. 2; providing authority toimposeatax
and issue bonds; granting the power of eminent domain

Author: Hegar Sponsor: Zerwas
Adds Special District Local Laws Code, Title 6, Chapter
8236

CreatestheWaller County Municipal Utility District No.
2 asamunicipal utility district covering certain areain
Waller County.

Effective Date: June 15, 2007
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Senate Bill 1955

Relating to the creation of the Waller County Municipal
Utility District No. 3; providing authority toimposeatax
and issue bonds; granting the power of eminent domain

Author: Hegar Sponsor: Zerwas
Adds Special District Local Laws Code, Title 6, Chapter
8237

Createsthe Waller County Municipal Utility District No.
3 asamunicipal utility district covering certain areain
Waller County.

Effective Date: June 15, 2007

Senate Bill 1960

Relating to the creation of the Lamar Improvement
District; providing authority to impose a tax and issue
bonds; granting the power of eminent domain

Author: Hegar Sponsor: Garcia
Adds Special District Local Laws Caode, Title 6, Chapter
8222

Creates the Lamar Improvement District as a municipal
utility district covering certain areain Aransas County.

EffectiveDate: Unlessvetoed, theearlier of (i) Junel7,
2007, (ii) the date the Governor signs, and (iii) the date
the Governor files with the Secretary of State.

Senate Bill 1961

Relating to the creation of the Willow Creek Farms
Municipal Utility District; providing authority toimpose
a tax and issue bonds; granting the power of eminent
domain

Author: Hegar Sponsor: Zerwas
Adds Special District Local Laws Code, Title 6, Chapter
8218

Creates the Willow Creek Farms Municipal Utility
District as a municipal utility district covering certain
areain Waller County.

Effective Date: June 15, 2007

Senate Bill 1963

Relating to the creation of the Montgomery County
Municipal Utility District No. 113; providing authority
to impose atax and issue bonds; granting the power of
eminent domain

Author: Nichols Sponsor: Creighton
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Adds Special District Local Laws Code, Title 6, Chapter
8212

Creates the Montgomery County Municipal Utility
District No. 113 as amunicipal utility district covering
certain areain Montgomery County.

Effective Date: June 15, 2007

Senate Bill 1964

Relating to the creation of the Montgomery County
Municipal Utility District No. 114; providing authority
to impose a tax and issue bonds; granting the power of
eminent domain

Author: Nichols Sponsor: Creighton
Adds Special District Local Laws Code, Title 6, Chapter
8210

Creates the Montgomery County Municipal Utility
District No. 114 as a municipal utility district covering
certain areain Montgomery County.

Effective Date: June 15, 2007

Senate Bill 1965

Relating to the creation of the Montgomery County
Municipal Utility District No. 121; providing authority
to impose a tax and issue bonds; granting the power of
eminent domain

Author: Nichols Sponsor: Creighton
Adds Special District Local Laws Code, Title 6, Chapter
8211

Creates the Montgomery County Municipal Utility
District No. 121 as amunicipal utility district covering
certain areain Montgomery County.

Effective Date: June 15, 2007

Senate Bill 1966

Relating to the creation of the Montgomery County
Municipal Utility District No. 123; providing authority
to impose a tax and issue bonds; granting the power of
eminent domain

Author: Nichols Sponsor: Creighton
Adds Special District Local Laws Code, Title 6, Chapter
8206

Creates Montgomery County Municipal Utility District
No. 123 as a municipal utility district covering certain
areain Montgomery County.
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Effective Date: June 15, 2007

Senate Bill 1967
Relating to the creation of the Montgomery County
Municipa Utility District No. 124; providing authority
to impose atax and issue bonds; granting the power of
eminent domain

Author: Nichols Sponsor: Creighton
Adds Special District Local Laws Caode, Title 6, Chapter
8232

Creates Montgomery County Municipal Utility District
No. 124 as a municipal utility district covering certain
areain Montgomery County.

Effective Date: June 15, 2007

Senate Bill 1969

Relating to the creation of the Las Damas Management
Didtrict; providing authority to levy an assessment,
impose atax, and issue bonds

Author: Hegar Sponsor: Kolkhorst
Adds Special District Local Laws Code, Title 4, Chapter
3836

Createsthe Las Damas Management District asaspecial
district covering certain areain Austin and Washington
Counties.

Effective Date: June 15, 2007

Senate Bill 1974

Relating to the powers and duties of the Harris County
Municipa Utility District No. 473; providing authority
to impose a tax and issue bonds

Author: Whitmire Sponsor: Howard, Charlie
Adds Special District Local Laws Code, Title 6, Chapter
8250

Grants certain road powers to Harris County Municipal
Utility District No. 473 as well as authority to issue
bonds and impose taxes in connection with the same.

Effective Date: June 15, 2007

Senate Bill 1977

Relating to the creation of Fort Bend County Municipal
Utility District No. 189; providing authority to impose
taxes and issue bonds; granting the power of eminent
domain
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Author: Janek Sponsor: Olivo
Adds Special District Local Laws Code, Title 6, Chapter
8210

Creates Fort Bend County Municipal Utility District No.
189 asamunicipal utility district covering certainareain
Fort Bend County.

Effective Date May 22, 2007

Senate Bill 1982

Relating to the creation of the York Valley Municipal
Utility District; providing authority to impose taxes and
issue bonds; granting the power of eminent domain

Author: Wentworth Sponsor: Kuempel
Adds Special District Local Laws Code, Title 6, Chapter
8247

Creates the York Valley Municipal Utility District as a
municipa utility district certain area in Guadalupe
County.

Effective Date: May 23, 2007

Senate Bill 1983

Relating to the creation of the Upper Trinity
Groundwater Conservation District; providing authority
to issue bonds

Author: Estes Sponsor: King, Phil
Add s Special District Local LawsCode, Title 6, Chapter
8830

Creates the Upper Trinity Groundwater Conservation
District groundwater conservation district covering the
counties of Hood, Montague, Parker and Wise.

Effective Date: June 15, 2007

Senate Bill 1984

Relating to the creation of the Spectrum Management
Didtrict; providing authority to levy and assessment,
impose atax, and issue bonds

Author: Ellis, Rodney Sponsor: Allen, Alma
Adds Special District Local Laws Code, Title 4, Chapter
3840

Creates the Spectrum Management District as a special
district covering certain areas in the City of Pearland in
Harris County.

Effective Date: June 15, 2007
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Senate Bill 1985

Relating to the creation of the McLennan County
Groundwater Conservation District; providing authority
to impose a tax and issue bonds

Author: Averitt Sponsor: Dunnam
Adds Special District Local Laws Code, Title 6, Chapter
8821

Creates the McLennan County Groundwater
Conservation District as a groundwater conservation
district covering al of McLennan County.

Effective Date: June 15, 2007

Senate Bill 1986

Relating to the powersand duties of the Cinco Southwest
Municipa Utility District No. 1; providing authority to
impose atax and issue bonds

Author: Hegar Sponsor: Zerwas
Adds Special District Local Laws Caode, Title 6, Chapter
8224

Grants certain road powers to Cinco Southwest
Municipa Utility District No. 1, as well as authority to
issue bonds and impose taxes in connection with the
same.

Effective Date: June 15, 2007

Senate Bill 1987

Relating to the powersand duties of the Cinco Southwest
Municipa Utility District No. 2; providing authority to
impose atax and issue bonds

Author: Hegar Sponsor: Zerwas
Adds Special District Local Laws Code, Title 6, Chapter
8225

Grants certain road powers to Cinco Southwest
Municipal Utility District No. 2, as well as authority to
issue bonds and impose taxes in connection with the
same.

Effective Date: June 15, 2007

Senate Bill 1988

Relating to the powersand duties of the Cinco Southwest
Municipal Utility District No. 3; providing authority to
impose atax and issue bonds

Author: Hegar Sponsor: Zerwas
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Adds Special District Local Laws Code, Title 6, Chapter
8226

Grants certain road powers to Cinco Southwest
Municipal Utility District No. 3, as well as authority to
issue bonds and impose taxes in connection with the
same.

Effective Date: June 15, 2007

Senate Bill 1989

Relating to the powersand duties of the Cinco Southwest
Municipal Utility District No. 4; providing authority to
impose atax and issue bonds

Author: Hegar Sponsor: Zerwas
Adds Special District Local Laws Code, Title 6, Chapter
8227

Grants certain road powers to Cinco Southwest
Municipal Utility District No. 4, as well as authority to
issue bonds and impose taxes in connection with the
same.

Effective Date: June 15, 2007

Senate Bill 1990

Relating to the creation of the Calhoun County
Municipal Utility District No. 1; granting the power of
eminent domain

Author: Hegar Sponsor: Garcia
Adds Special District Local Laws Code, Title 6, Chapter
8231

Creates Calhoun County Municipal Utility District No.
1 asamunicipal utility district covering certain areain
Calhoun County.

Effective Date: June 15, 2007

Senate Bill 1991

Relating to the powers and duties of the Fort Bend
County Municipal Utility District No. 58; providing
authority to impose a tax and issue bonds

Author: Hegar Sponsor: Zerwas
Adds Special District Local Laws Code, Title 6, Chapter
8253

Grants certain road powers to Fort Bend County
Municipal Utility District No. 58, aswell as authority to
issue bonds and impose taxes in connection with the
same.
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Effective Date: June 15, 2007

Senate Bill 1993

Relating to the validation of acts and proceedings of the
Lake View Management and Development District and
the division of the district into two or more districts

Author: Nichols Sponsor: Flynn
Adds Special District Local Laws Code, Title 4, Chapter
3828, Section 3828.112

Grants authority for the Lake View Management and
Devel opment District to be divided into two or more new
districts under certain conditions and providing that any
new district remain within Henderson County.

Effective Date June 15, 2007

Senate Bill 1997
Relating to the creation of the Galveston County
Municipal Utility District No. 65; providing authority to
impose a tax and issue bonds; granting the power of
eminent domain

Author: Jackson, Mike Sponsor: Eiland
Adds Special District Local Laws Code, Title 6, adds
Chapter 8216

Creates Galveston County Municipal Utility District No.
65 asamunicipal utility district covering certain areain
Galveston County.

Effective Date: June 15, 2007

Senate Bill 1999

Relating to the creation of the NASA Area Management
Didtrict; providing authority to impose an assessment,
impose a sales and use tax, and issue bonds

Author: Jackson, Mike Sponsor: Davis, John
Adds Special District Local Laws Caode, Title 4, Chapter
3842

Creates the NASA Area Management District as a
specia district covering certain areain Harris County.

Effective Date: June 15, 2007

Senate Bill 2002

Relating to the creation of the Rolling V Ranch Water
Control and Improvement District No. 1 of Wise County;
providing authority to impose a tax and issue bonds;
granting the power of eminent domain
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Author: Estes Sponsor: King, Phil
Adds Special District Local Laws Code, Title 6, Chapter
9021

Creates the Rolling V Ranch Water Control and
Improvement District No. 1 of Wise County as a water
control and improvement district covering certainareain
Wise County.

Effective Date: September 1, 2007.

Senate Bill 2020

Relating tothe creation of the Randall County Municipal
Utility District No. 1; providing authority toimposeatax
and issue bonds; granting the power of eminent domain

Author: Seliger Sponsor: Smithee
Adds Special District Local Laws Code, Title 6, Chapter
8248

Creates Randall County Municipal Utility District No. 1
as a municipal utility district covering certain area in
Randall County, Texas.

Effective Date: June 15, 2007

Senate Bill 2042

Relating to the authority of the New Sweden Municipal
Utility District No. 1 and municipalities with
extraterritorial jurisdiction in the district to enter into
annexation and tax allocation agreements

Author: Watson Sponsor: Strama
Adds Special District Local Laws Code, Title 6, Chapter
8159

Allows the City of Pflugerville to annex less than al of
the New Sweden Municipal Utility District No. 1;
provides for tax alocations between the City and the
District.

Effective Date: June 15, 2007

Senate Bill 2043

Relating to the authority of the New Sweden Municipal
Utility District No. 2 and municipalities with
extraterritorial jurisdiction in the district to enter into
annexation and tax allocation agreements

Author: Watson Sponsor: Strama
Adds Special District Local Laws Code, Title 6, Chapter
8160
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Allows the City of Pflugerville to annex lessthan all of
the New Sweden Municipal Utility District No. 2;
provides for tax allocations between the City and the
District.

Effective Date: June 15, 2007

Senate Bill 2054

Relating to the powers and duties of the Parker Creek
Municipal Utility District of Rockwall County; providing
authority to issue bonds

Author: Deuell Sponsor: Laubenberg
Amends Special District Local Laws Code, Title 6,
Chapter 8123

Amends the road powers of Parker Creek Municipal
Utility District of Rockwall County.

Effective Date: June 15, 2007
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APPENDIX C

IDENTIFYING THE WATER LAW PLAYERS

Rank Legislator District | Authored | Sponsored | Total
1 Puente H 119 9 4 13
2 Averitt S22 2 7 9
3 Duncan S28 3 3 6

4T Bonnen H25 3 2 5
4T Selinger S31 2 3 5
4T Hegar S18 0 5 5
T Swinford H 87 4 0 4
T Callegari H 132 3 1 4
T Creighton H 16 3 1 4
T West, Royce S23 1 3 4
T Brimer S10 0 4 4
12T | Smith, Wayne H 128 3 0 3
12T | Hilderbran H 53 2 1 3
12T | Wentworth S25 1 2 3
12T | Uredti S19 1 2 3
16T | Truitt H 98 2 0 2
16T | Phillips H 62 2 0 2
16T | Isett H 84 2 0 2
16T | Lucio H 38 2 0 2
16T | Fraser S24 1 1 2
16T | Watson S14 1 1 2
16T | Shapleigh S29 1 1 2
16T | Guillen H 31 0 2 2
16T | Jackson, Mike S11 0 2 2
16T | Nichols S3 0 2 2
16T | Ellis S13 0 2 2
16T | Janek S17 0 2 2
16T | Hinjosa S20 0 2 2
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16T | Morrison H 30 0 2 2
30T | Galegos S6 1 0 1
30T | Otto H 18 1 0 1
30T | Chisum H 88 1 0 1
30T | Turner H 139 1 0 1
30T | Zaffirini S21 1 0 1
30T | Carona S16 1 0 1
30T | Bailey H 140 1 0 1
30T | McReynolds H12 1 0 1
30T | Kolkurst H 13 1 0 1
30T | Hancock H o1 1 0 1
30T | Gonzalez Toureilles H 35 1 0 1
30T | Hill H 112 1 0 1
30T | Herrero H34 1 0 1
30T | Williamson S4 1 0 1
30T | Haggerty H78 1 0 1
30T | Deshotel H 22 1 0 1
30T | Pickett H79 0 1 1
30T | Whitmire S15 0 1 1
30T | Estes S30 0 1 1
30T | Darby H72 0 1 1
30T | Bolton H 47 0 1 1
30T | Smithee H 86 0 1 1
30T | Deudl S2 0 1 1
30T | Chavez H 76 0 1 1
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“NAY” VOTESON THE WATER TRIFECTA

All three of these bills were referred to a conference committee, and all three votes listed in this chart are votes on the
Motions to Adopt the Conference Report

HOUSE
House Bill 3 House Bill 4 Senate Bill 3

Chrigtian (R) Christian (R) Chrigtian (R)

Hardcastle (R)
Berman (R) Brown, Betty (R)
Brown, Fred (R) Davis, John (R)
Deshotel (D) Dunnam (D)
Farabee (D) Flynn (R)
Frost (D) Gallego (D)
Hamilton (R) Homer (D)
Gattis (R) Haggerty (R)
Hopson (D) Howard, Donna (D)
Hughes (R) Isett (R)
Jones, Delwin (R) King, Tracy (D)
McReynolds (D) Merritt (R)
Naishtat (D) Olivo (D)
Otto (R) Rose (D)
Strama (D)

SENATE
House Bill 3 House Bill 4 Senate Bill 3

NONE NONE

Estes (R)
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NATURAL RESOURCESCOMMITTEE MEMBERS

House Natural Resources Committee

Senate Natural Resources Committee

Puente (D) - CHAIR (resigned)
Hamilton (R) - CHAIR (effective 2/7/08)
Gattis (R) - CBO

Creighton (R)

Gallego (D)

Guillen (D)

Hilderbran (R)

Laubenberg (R)

ODay (R)

Averitt, Chair (R)
Estes, Vice Chair (R)
Brimer (R)
Deuell (R)
Duncan (R)
Eltife (R)

Hegar (R)
Hinojosa (D)
Jackson (R)
Seliger (R)
Uresti (D)
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APPENDIX D

HOUSE INTERIM CHARGES

House Committee on Ener gy Resour ces

Research ways to maintain groundwater quality in relation to oil and gas exploration through economic incentives for
innovative technology solutions.

House Committee on Natural Resources

1

Monitor ongoing efforts related to joint planning in groundwater management areas, including progress toward
setting desired future conditions for aquifers. Examine and eval uate the process relating to an appeal challenging
the approval of desired future conditions.

Review and evaluate the regulatory model for investor-owned water and sewer utilities as provided in the Water
Code, especialy Chapter 13, and Article 1440aof the Public Utility Regulatory Act; rate case processes and timing,
consultant feerecovery, and overall cost reductions; and, optionsfor more effective customer participation. Consider
consolidated tariffs for companies owning more than one system, and review and evaluate methods for financing
expansion to new devel opments.

Monitor the implementation of HB 2876, 79th Legidature, Regular Session, relating to certificates of public
convenience and necessity for water service and sewer service.

Monitor the implementation of legidation enacted by the 80th Legidature, including HB 3, HB 4 and SB 3; work
in conjunction with legislatively created committees, such as the Environmental Flows Advisory Group, the Water
Conservation Advisory Council, the Bexar Metropolitan Water District Oversight Committee, and the Joint Interim
Committee on State Water Funding.

Evaluate creating a uniform template for the creation of Municipal Utility Districts or other special districts with
addendums for special powers to expedite the creation of new districts.

Examine"resigntorun” rulesfor soil and water conservation district membersin comparisonto groundwater district
members.

Study issues related to the current efficacy of flood control devices in Texas, including the condition of aging
infrastructure, liability issues, and the legal authority and financing needed to make repairs.

Review the Texas Commission on Environmental Quality fee structure for water programs and examine the scope
of services being funded by such fees and the allocation of resources, including personnel to provide services on
atimely basis.

Monitor the agencies and programs under the committee's jurisdiction.

SENATE INTERIM CHARGES

Senate | ntergover nmental Relations

Review the processfor the creation of Municipal Utility Districts(MUDSs) and other special districts, andinvestigate whether
the creation of a standard municipal utility district statute is feasible, and whether it would enable the legislature to more
efficiently evaluate proposed districts during the legislative session.
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Subcommittee on Flooding & Evacuations

Report on theimplementation of SB 1436, which transferred the National Flood Insurance Program from the Texas
Commission on Environmental Quality to the Texas Water Development Board. Make recommendations for
improving the efficiency and effectiveness of the program.

Jurisprudence

Study administrative and legal procedures used by municipalities to exert regulatory authority beyond city limits and
extraterritorial jurisdiction. Determine whether conflicts exist with agencies regulatory authority and regulatory authority
del egated to home-rule muni cipalities, and make recommendati onsfor appropriate del egation and clarification of respective
authorities.

Natural Resources

1

Study the safety of mgjor dams, levees, and other flood control structures across Texas, and determine the
appropriateresponsibleagency [ Texas Commissioner on Environmenta Quality (TCEQ), TexasWater Devel opment
Board (TWDB) or the Governor's Office of Homeland Security] and the level of authority and funding needed to
inventory, assess, repair or replacethosewithimpairments. Develop liability and control standardsfor flood control
structures and make recommendations to properly and safely manage these assets in the future.

Inventory and analyze bodies of water with high salinity. Explore new technologies and approaches to reduce
salinity inthe state'ssurface and groundwaters. Examinethe need for state action to addresssalinity levelsin surface
waters of the state. Include an assessment of the following:

brackish desalinization projects, including brine disposal options;
permitting of brackish water by groundwater districts;

the value and potential uses for brackish water; and

the imposition of export fees for brackish as opposed to potable water.

o0 oW

Monitor the implementation of House Bill 1763, 79th Legislative Session, including progress by Groundwater
Conservation Districts(GCDs) onjoint planning within Groundwater Management Areas(GMA) and collaboration
with entitieswithin a GMA in joint planning including areas not covered by a GCD. Study the impact of HB 1763
on the following:

a GCD creation within areas not covered by a GCD;
b. single or partial county GCDs;
C. consolidation with existing GCDs, and within priority groundwater management areas.

Investigateissuesrelated to groundwater usein areas of the state without a TexasWater Devel opment Board defined
aquifer, such asthe Barnett Shale. Evaluatetheimpact of permitting theincrease of the cap on export feesby GCDs.

Review all state-created river authorities, including the powers exercised by each authority and the advisability of
subjecting these authorities to legislative review.

Consider optionsfor ensuring adequate protection of public assets, improving transparency of operations, enhancing
appropriate access to financial and management records, and authorizing audits by the State Auditor's office.

Study and assess issues concerning mercury and arsenic emissions, including, but not limited to:
a identifying the sources of mercury and arsenic pollution in air and water;
b. investigating the statusof drinking water, reservoir, river, estuary, and fishand wildlifemercury and arsenic

monitoring programs in Texas,
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10.

C. investigating theimplementation by TCEQ of the Federal Clean Air Mercury Rule(CAMR) on power plants
in Texas,

d. studying the potential costs and benefits of including all coal/lignite burning sources in Texas, not just
power plants, into the State's CAMR program; and

e determining thelegidlative and regul atory mechanisms and advisability of including all coal/lignite burning

sources into the State's CAMR program.
Study the need for regional water quality standards, particularly in the Edwards and Barton Springs recharge zones.

Monitor the progress of the Edwards Aquifer Authority (EAA) Recovery Implementation Plan to determine, after
reviewing reportsto the Legislature and with input from the EAA Oversight Committee, any changesinlegislation
needed to implement the plan.

Monitor theimplementation of | egislation addressed by the Natural Resources Committee, 80th Legislature, Regular
Session, and make recommendations for any legislation needed to improve, enhance, and/or complete
implementation. Specifically, focus on SB 3, relating to water; SB 12, relating to air quality; and the transfer of
historic properties from Texas Parks and Wildlife Department to the Texas Historical Commission.
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